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At MAJECA’s 10th Anniversary…

“Both Associations are close to my heart as I was a party to their
establishment. It started with the official visit to Malaysia of H.E. Mr
Takeo Fukuda, the then Prime Minister of Japan, in August 1977 and
my subsequent official visit to Japan in September of the same year.
Mr Fukuda and I discussed the issues of bilateral relations between
our two countries. Amongst other matters agreed upon was the need to
strengthen the economic relations between Japan and Malaysia. It was
our firm belief that the promotion of trade and investment between the
two countries could best be achieved through personal contacts among
businessmen of both countries. Government alone could not achieve it.
Based on this belief, JAMECA and MAJECA were established under whose
umbrella the business community of both countries could come together
to exchange ideas, discuss common problems and develop personal
relationships. I am pleased to note that the Associations have made some
progress in this respect. The interest shown by members during the joint
conferences held over the last few years is testimony to this.”
– Extracted from the message of Tun Hussein Onn, former Prime Minister of Malaysia, in
MAJECA’s 10th Anniversary Book

“The two Economic Associations, since their establishment in 1977,
convened every year a meeting of leading businessmen of our two
countries to hold earnest discussions for the further development of our
bilateral economic relations covering trade, investment and tourism, in
which both parties are interested, and have thus played a very important
role in deepening mutual understanding between the leaders of the
business communities of the two countries. I wish to express my sincere
respect to all people concerned for the untiring efforts they have exerted
during this period.”
– Extracted from the message of H.E. Mr Yasuhiro Nakasone, former Prime Minister of
Japan, in MAJECA’s 10th Anniversary Book
iv
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Message from Dato’ Sri Mohd Najib
Bin Tun Abdul Razak
Prime Minister of Malaysia

In 2017, Malaysia celebrates its 60th year of independence – Merdeka. The
year also marks the sixty years of diplomatic relations between Malaysia and
Japan as Japan was one of the first countries to recognise Malaysia as an
independent nation, when the proclamation took place in 1957. From such
a perspective, Japan’s bilateral relations has been on the rise over the six
decades.
This continual friendship and co-operation was put into a firmer base in 1977,
when the two countries, led by the respective Prime Ministers, Tun Hussein
Onn in Malaysia and Mr Takeo Fukuda in Japan, instituted a framework for
economic and business relationship by the formalisation of two economic cooperation entities, namely Malaysia-Japan Economic Association (MAJECA)
and the Japan-Malaysia Economic Association (JAMECA).
Over the forty years, MAJECA and JAMECA have, through their
Annual Joint Conferences, helped to shape and drive trade
and investments to and from Malaysia. Japan’s involvement
in manufacturing and industrial ventures in Malaysia is very
significant and to a large extent, this is due to the effort and
resolve of the two entities led by dynamic leaders on both sides.
2017 significantly coincides with the 40th year of the founding
of MAJECA and JAMECA. On this occasion, I am very glad that
MAJECA is producing a commemorative book entitled ‘Enabling
Economic Empowerment – the Story of MAJECA – 1977-2017’.
I wish to compliment MAJECA for the initiative to record and put
into perspective the dominant role played by Japan in the rapid
economic development of Malaysia, especially in the industrial
sector. The forty-year track record should be the launch pad for
an even greater contribution for the coming decades, particularly
in relation to the National Transformation 2050 (TN50) agenda.
I wish MAJECA and JAMECA continuing success in your joint
endeavours to be partners with the Government of Malaysia and
Japan in our nation building efforts.

Dato’ Sri Mohd Najib Bin Tun Abdul Razak
Prime Minister of Malaysia
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Message from Dato’ Sri
Mustapa Mohamed
Minister of International Trade & Industry, Malaysia
2017 marks the 60th anniversary of diplomatic ties between
Malaysia and Japan. This relationship may have begun
as early as the 15th century when the Melaka Sultanate
traded with the Ryukyu kingdom. It was reaffirmed when
Japan became one of the earliest countries to establish an
embassy in the newly independent Federation of Malaya.
MAJECA – Malaysia-Japan Economic Association has been
in the forefront of the economic and business relationship
between Malaysia and Japan, since 1977. Malaysia, as
a young nation was looking for help and opportunities to
diversify its economy and industrialise the country. In this
regard, Japan became a very significant player in the
process. MAJECA and its Japanese counterpart, JAMECA
– Japan-Malaysia Economic Association, helped to
streamline and act on the government policies for effective
delivery.
MAJECA was set-up with the Malaysian government’s
backing and over the forty years, it has provided valuable
inputs and policy feedback for this Ministry and the
government. These valuable contributions are now recorded
in a book which is being published to commemorate the forty years of excellent service.
While commending MAJECA for its initiatives, I am confident that the book entitled “Enabling Economic
Empowerment – the Story of MAJECA” would be useful to trace its genesis, growth and achievements of
this remarkable organisation.
Japan has been our top source of foreign direct investment since 1980, with the majority of these
investments stemming from the expansion or diversification activities of existing or new Japanese
companies operating in Malaysia. Japan will be one of our key strategic partners to help achieve our
widely known aspiration to be a high-income nation by 2020. It is my hope that MAJECA will continue to
play an important role in fostering Malaysia-Japan bilateral investment and trade ties.
I wish the commemorative efforts and the Book every success.

Dato’ Sri Mustapa Mohamed
Minister of International Trade & Industry, Malaysia
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Message from Tan Sri Azman Hashim
MAJECA President

Malaysia’s economic aspirations were high and soon
after independence, the developmental thrust was
given great importance by the Malaysian Government.
It was timely that MAJECA was formed with the official
blessings of the Malaysian Government in 1977. The
Japanese Government and its private sector were
coordinating to forge bilateral relations between Malaysia
and Japan. The two Prime Ministers of Malaysia and
Japan at the time of MAJECA’s formation, Tun Hussein
Onn and Mr Takeo Fukuda, were instrumental in the
formation of MAJECA and JAMECA. They firmly believed
that the promotion of trade and investment between the
two countries could best be achieved through personal
contacts and relationship building among the business
people of both countries.
I was inducted into MAJECA, and if I may use the phrase
– “from day one” – was through the good office of Raja
Khalid Raja Harun, who was a senior member of the
Malay Chamber of Commerce. Raja Khalid introduced me
to YM Raja Tun Mohar Raja Badiozaman, who was the
founding President of MAJECA. Working with YM Raja
Tun Mohar, “a gentleman’s gentleman”, was an experience I cherished. During the formative years, the
objectives of MAJECA were swiftly achieved because we worked closely with the Government through
the Economic Planning Unit of the Prime Minister’s Department. This was made possible as YM Raja
Tun Mohar was also the Economic Advisor to the Prime Minister of Malaysia from 1972 to 1988. YM
Raja Tun Mohar’s dual roles and responsibilities in Government and the private sector enabled the
private sector to rise to the call of the Government to establish key industries through the setting up of
strategic investments, that were jointly encouraged and supported by both the Japanese and Malaysian
Governments.
MAJECA was more than an NGO. Though functioning as a business association, it was able to galvanise
the support from the government agencies and private sector organisations. This gave a lot of credence
and reliability to the Japanese investors and businessmen. With the support of the two Governments
at the highest levels, both associations were able to participate effectively in the total national effort in
forging closer and fruitful economic and trade relationship between Malaysia and Japan.
My involvement with MAJECA continued unabated for forty years. I held the post of Vice-President
from 1992 to 2001. Though I did not expect to lead the organisation, circumstances were such that
I succeeded YM Raja Tun Mohar in 2001, as the President of MAJECA. I am particularly happy that
during my tenure, certain new initiatives were put in place. The Look East Policy (LEP) and other policy
overtures contributed significantly to Malaysia’s economic development whilst Japan continues to be a
leading investor in Malaysia until today.
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Now at its 40th anniversary, MAJECA is at a critical stage of its life to chart new areas and frontiers to continue
its role beyond forty years. For this purpose, MAJECA took the initiative to spearhead a new policy framework
in what is now termed by the Malaysian government as the “LEP 2.0 – New Wave”.
Among the proposals, two key aspects have been designated as priorities. The first is to attract high-tech
and innovative industries from Japan to invest in Malaysia. Corresponding to this aspect is the high-skills
required to provide human capital to these industries. Japan is an Asian leader in this area and I am sure
their technological innovation and expertise can be adopted and adapted for the Malaysian context. These
are important considerations for Malaysia in its quest to achieve high income status and be a key player in the
digital economies globally.
I am hopeful that, based on our track record, MAJECA can continue to play a dynamic and relevant role in the
decades to come.

Tan Sri Azman Hashim
MAJECA President
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Message from Mr Mikio Sasaki
JAMECA President

My heartfelt congratulations on the 60th Anniversary of the
establishment of diplomatic relations between Malaysia and Japan,
and on the 40th Anniversary of the foundation of JAMECA and
MAJECA. My sincerest gratitude goes to the founders and members
of these organisations, and to the many others who have helped to
strengthen our countries’ bilateral relations.
When then Prime Ministers Fukuda and Tun Hussein paid respective
visits to Malaysia and Japan in 1977, they agreed to launch a
discussion committee to bridge our countries’ business sectors.
MAJECA and JAMECA were formally established and their first joint
meeting was held that same November in Kuala Lumpur.
Since then, growing manufacturers and other Japanese enterprises
have played crucial roles in Malaysia’s economic development.
Then Prime Minister Mahathir officially announced the Look East
Policy (LEP) at the 5th JAMECA-MAJECA Joint Conference in
1982. Among other achievements, the LEP strengthened Malaysia’s
human resources, which was beneficial to locally active businesses,
including Japanese enterprises. For those of us associated with the conference, it was a tremendous honour to
host the LEP’s unveiling, and since that time, over 15,000 students from Malaysia have visited Japan to study
our country’s language, technologies and work practices.
In 2013, Prime Minister Dato’ Sri Najib Tun Razak announced the LEP 2.0, the second wave of the policy that
focuses on developing strategic sectors, cutting-edge technologies and high-end services. The LEP can serve
as the basis for Malaysia’s understanding of Japan, and it has the potential to boost our bilateral economic
ties as well.
Throughout this period of change, JAMECA and MAJECA have consistently worked for the betterment of our
countries, systematically providing solutions in industrial development and modernisation. I am honoured to
serve as President of JAMECA, and I am proud of what our organisations have achieved in both the public
and private sectors. Today, Malaysia and Japan enjoy an even stronger bond of friendship, and it is gratifying
to know that we are partly responsible.
JAMECA shall continue its mission to proactively address our common needs, and on its behalf I ask for the
ongoing support of government and private interests.
Lastly, I would like to thank Tan Sri Azman Hashim, President of MAJECA, and the staff members of both
MAJECA and JAMECA for their efforts in compiling this anniversary booklet.

Mikio Sasaki
JAMECA President
The Story of MAJECA
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Preface

by Tan Sri Dr Michael Yeoh Onn Kheng
MAJECA Secretary-General

Forty years in the life of a human with a life span of about eighty years, is exactly
half the lifetime, but an organisation has no designated life-span. From that
perspective, MAJECA – Malaysia-Japan Economic Association – celebrating
its forty years of existence, is actually in its youth stage, with a strong base to
contribute more for another forty years or more to come.
The genesis for the formation of MAJECA in the decade following our independence
is marked by remarkable enthusiasm and action. The pioneering efforts of the
founding President, YM Raja Tun Mohar Raja Badiozaman and the continuation
of the rich legacy by his successor, Tan Sri Azman Hashim, have put MAJECA in
the forefront of the bilateral business relations between Malaysia and Japan.
MAJECA, although founded by an initiative of the government, played and
continues to play its role as a non-government organisation, championing the Malaysian business expectations
and the voices of the Japanese counterpart, JAMECA – Japan-Malaysia Economic Association.
The contribution of both MAJECA and JAMECA, through the joint annual conferences, have been instrumental
for the formulation of policies which provided an environment that is conducive for Japanese investments into
Malaysia and Malaysia’s trade with Japan.
The wealth of history and the wisdom of the key personnel in MAJECA over a period of four decades are
embedded in voluminous documents and files, which if not collated, may be forgotten or lost with the passage
of time.
With the aim to capture at least the essence of the critical phases and the important aspects of the evolution
of MAJECA into a full-fledged entity to support Malaysia in its industrialisation programmes and trade and
development, my predecessor, Datuk Seri Mohamed Iqbal Rawther mooted the idea of a Book and has worked
hard to realise the objective. The result is the “Enabling Economic Empowerment – The Story of MAJECA
(1977-2017)”, a book that traces the origin and achievements of MAJECA so far.
In pursuit of this objective, the Executive Secretary, Ms Ng Su Fun and her deputy, Ms Florence Khoo, as well
as Ms Christine Leong, Ms Phoon Thye Ling and Ms Vithyashini at MAJECA Secretariat, have taken pains to
go through the sources to compile the information. The final drafting and vetting was done by Ms Anne Kumari
and Mr Gregory Basil of Information Broadcasting Network (M) Sdn Bhd.
Finally, I wish to thank all involved in the production of this book and especially Datuk Seri Iqbal for his
leadership of this event and the Secretariat team.
I hope this will be a useful chronicle of what MAJECA has contributed to the furtherance of Malaysia – Japan
relations over the past 40 years.
I wish all happy reading!
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Introduction

By Datuk Seri Mohamed Iqbal Rawther
Vice President of MAJECA
former Secretary General from 1995 to 2017
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Introduction

“Merdeka!” The exuberant shouts of liberation and freedom reverberated into the thin air of Kuala Lumpur
on the night of 31 August 1957, the day Federation of Malaya attained its independence. As the flag of
the new nation, fluttering in a surging breeze, was raised, the night sky burst into an aurora of colourful
display. In a multi-cultural country fireworks are a symbol of joy and merriment. But the pyrotechnics
performance that night took the spectators to another level of excitement. It was a rare treat, a gesture
from the Government of Japan, one of the first countries to recognise and establish diplomatic relations
with the new nation – Malaya. Soon after the formation of Malaysia in 1963, the Diet, the Japanese
Parliament passed a special resolution in 1964 to establish a closer trade relationship with Malaysia.
From such a historical perspective, Malaysia – Japan relations was more than cordial to begin with and
continued throughout history, to be constructive for mutual benefit. Therefore, the interest of Japanese
businessmen in Malaysia is obvious. This was coupled with the fact that the Japanese knew Malaysia
well. There was extensive information and knowledge about Malaysia compiled and collated during
the short, but impactful invasion of Malaya in the early forties. That information needed to be used for
productive purposes to meet the aspirations of a nation on the threshold of development. This time, the
Japanese meant business.
In the sixties, Malaysia was predominantly dependant on rubber and tin, the two primary commodities that
built Malaysia during the early period. The attempt to move into an industrial base was characterised first
by import substitution, which gave rise to manufacturing of high consumption goods. Other production
frontiers were in planning and the opportunities were plenty. The Japanese were quick to perceive these
opportunities and were indeed “knocking on the doors!” But the response from the Malaysian side was
considered slow for the enthusiastic Japanese.
In 1976, the Japan Chamber of Commerce and Industry (JCCI) in consultation with the Japanese
Government, sent two emissaries to Malaysia to seek guidance and structure a framework for greater
collaboration and quick action. This initiative was put into high gear when the two Prime Ministers, Tun
Hussein Onn of Malaysia and Mr. Takeo Fukuda of Japan, met to address the issue. The formation of
MAJECA, Malaysia – Japan Economic Association, and JAMECA, Japan-Malaysia Economic Association,
in 1977, was a direct result of the meeting. The rest, as the saying goes, is history.
The birth of MAJECA at the Economic Planning Unit of the Prime Minister’s Department with YM Raja
Tun Mohar Raja Badiozaman, then Economic Advisor to the Prime Minister of Malaysia, as Founding
President, greatly enhanced the image and functioning of the association. The decision making, as a
result, was swift and Japanese investment “literally poured in!”
This trend was accelerated in 1978 when Tun Dr. Mahathir Mohamed then as Minister in-charge of
trade and industry took a keen interest in Japan. His many visits to Japan and engagement with the
Japanese industrialists and businessmen, convinced him that the Japanese human resource and talent
management techniques and industrial know-how were essential for Malaysia.

2
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The birth of MAJECA at
the Economic Planning
Unit of the Prime Minister’s
Department with YM
Raja Tun Mohar Raja
Badiozaman, then Economic
Advisor to the Prime Minister
of Malaysia, as Founding
President, greatly enhanced
the image and functioning of
the association. The decision
making, as a result, was swift
and Japanese investment
‘literally poured in!’

It was no surprise, therefore when Tun Dr. Mahathir
Mohamed became Prime Minister, he announced the
Look East Policy, at the Fifth Joint Annual Conference of
MAJECA – JAMECA, in Kuala Lumpur on 10 February
1982. The word “East” in the name of the policy was
intended to strike a contrast to the dependence and
reliance on “the West”. The nuance intended was to
highlight that an eastern Asian country can match the
prowess of the West if there was determination and
hard work. The Japanese had demonstrated that and
their economy was second in ranking in the world, with
global brands well entrenched in the industrial sector.

While the impact of the Look East Policy was generally
extensive ranging from basic work ethics to Japanese
management practices, two quantitative figures
standout as impressive achievements. First, over a
period of thirty years, from 1982 to 2012, about 15,000
Malaysians were sent to Japan for various educational
and skills development programmes. These “graduates”,
with degrees and certificates have been absorbed in
Japanese companies operating in Malaysia or in other
sectors, in Malaysian and multi-national companies.
The alumni, ALEPS (Alumni of Look East Policy Students), has a strong network of individuals who
have established a strong corporate presence in Malaysia. The second was the number of Japanese
companies which set up operations in Malaysia. Japanese investments into the industrial and services
sector grew by leaps and bounds. There are about 1500 Japanese enterprises involved in many sectors
and this is a clear testimony for the success of the various policies and guidelines including the Look
East Policy that flowed from the deliberations and discussion of MAJECA-JAMECA Annual Conferences,
which number 35 to date.
The Malaysia-Japan bilateral economic, business and trade relations were always on a stable and strong
footing, with ingrained mechanisms, including the MAJECA-JAMECA platform providing a timely and
appropriate opportunity to resolve pressing issues. There was never a need to pressurise either the
Japanese or the Malaysian government to give a favoured decision. Also, there was no need for multilateral
interventions, such as the WTO, to regulate or streamline the trade relations. The evolutionary trend
bonded the relationship to address emerging issues objectively and rationally. Inspite of this strength, the
two nations decided to enter into a formal agreement.
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MAJECA’s role in coordinating
the discussion and compiling the
thoughts and action programmes,
was recognised when it became
a joint organiser for the official
launching of the LEP Second
Wave by Prime Minister Dato’ Sri
Najib Tun Razak on 10 October
2012. The following year, Prime
Minister Dato’ Sri Najib Tun
Razak also officiated the JAMECA
– MAJECA Annual Conference
in Tokyo, where the LEP Second
Wave was popularised to the
Japanese audience.

The
Malaysia-Japan
Economic
Partnership
Agreement (MJEPA) initiated in 2005 was a bold step
to put the economic relations in a broader and more
comprehensive framework. Japan as a global player
in trade and with a tradition and experience spanning
centuries, was in a natural advantageous position.
Malaysia had to position itself to negotiate the best
under the existing circumstances. The Ministry of
International Trade and Industry (MITI), leading the
negotiations for Malaysia engaged in a continuous
dialogue with the stakeholders, before putting the
Malaysian position. MAJECA was roped in as an
important body to assess the mood of the private
sector and to give valuable feedback on the issues,
especially on sensitive areas. The Agreement signed
in 2006, is the basis on which current economic,
trade and business relations continue in a greatly
enhanced framework.

MAJECA’s role in coordinating the discussion and
compiling the thoughts and action programmes, was
recognised when it became a joint organiser for the official launching of the LEP Second Wave by Prime
Minister Dato’ Sri Najib Tun Razak on 10 October 2012. The following year, Prime Minister Dato’ Sri Najib
Tun Razak also officiated the JAMECA – MAJECA Annual Conference in Tokyo, where the LEP Second
Wave was popularised to the Japanese audience.
The Malaysia-Japan relations took a bolder vision in 2012 when a review of the Look East Policy was
made. After 30 years of existence, the format and emphasis implemented in 1982 needed a fresh
outlook and broader perspective in relation to Malaysia’s goals, be it the 2020 target, or the Economic
Transformation Programme, or the Human Capital Development plans as envisaged in the 10th and 11th
Malaysia Plans. MAJECA initiated a Roundtable discussion with key stakeholders and beneficiaries. The
extensive consultations and deliberations with the Malaysian Investment Development Authority (MIDA)
and the Malaysia External Trade Development Corporation (MATRADE), the Federation of Malaysia
Manufacturers (FMM), the Japanese Chamber of Commerce and Industry, Malaysia (JACTIM), and
others resulted in the formulation of the strategies and priorities for what became the Look East Policy
2.0 or the LEP Second Wave.
The MAJECA – JAMECA Annual Conferences over the years have introduced new concepts such as
Islamic Finance and Halal Food which are key areas in Islamic economics. Over the years, there has
been keen interest shown by the Japanese in these areas and positive developments have taken place.
4
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As a result, the Japanese interest in Malaysia
as an investment destination was rejuvenated
for two reasons. First, the reassurance under a
renewed policy framework gave the Japanese
new confidence in dealing with Malaysia. A new
range of industries in new technologies were being
touted. Second, the experience of some Japanese
companies pulling out of Malaysia to other Asean
destinations proved to be a mistake. Malaysia was
far better not only from an economic climate point
of view, but social aspects and quality of life is very
much better here than elsewhere.
At the conferences, special sessions in the form of
Roundtable discussions with top ranking Japanese
industrialists and businessmen were held in the
presence of Prime Minister Dato’ Sri Najib Tun
Razak, former Prime Minister Abdullah Ahmad
Badawi and Deputy Prime Minister, Dr Ahmad
Zahid Hamidi. These exclusive sessions have
helped the Japanese to get first hand views and
assurance from the top.
On another front MAJECA initiated a discussion
among stakeholders, on Innovation and Creativity,
taking cognisance of Japan’s technological
advancements. The Malaysian emphasis to rapidly
absorb such advancements into the industrial
sector was being promoted actively by government
agencies and the private sector.

MAJECA in collaboration with
Japanese entities organised two
important trends. The first was
JITS – Japan Innovation and
Technology Showcase events.
These events focused on the type
and scale of technologies available
in Japan which are compatible
with Malaysian needs. The need
to introduce innovation into
small and medium enterprises,
for breakthrough to enter global
supply chain or market was a
primary objective. The second
was the mobilisation of Malaysian
corporate sector to participate
in the Green and Sustainable
Technology Exhibitions and
Conferences held frequently
in Japan.

MAJECA in collaboration with Japanese entities organised two important trends. The first was JITS –
Japan Innovation and Technology Showcase events. These events focused on the type and scale of
technologies available in Japan which are compatible with Malaysian needs. The need to introduce
innovation into small and medium enterprises, for breakthrough to enter global supply chain or market
was a primary objective. The second was the mobilisation of Malaysian corporate sector to participate in
the Green and Sustainable Technology Exhibitions and Conferences held frequently in Japan.
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MAJECA and its counterpart,
JAMECA have been in the forefront
of economic and bilateral business
relations between Malaysia and
Japan. While individuals who
have helmed these organisations
had been recognised and had
been decorated with distinguished
awards, MAJECA itself was
recognised for its lead role
for the “promotion of mutual
understanding and economic
cooperation between Japan
and Malaysia”. The Certificate
of Commendation given by the
Foreign Ministry of Japan in
September 2013, is a testimony
for the excellent services and
contributions made by MAJECA.

During the founding and initial phase of MAJECA,
in the early eighties and nineties, big Japanese
enterprises made their entry into Malaysia. With
a strong corporate presence in Malaysia, the
Japanese firms established their own contacts
and network to deal with their specific issues and
problems.
The setting up of JACTIM – Japanese Chamber
of Trade and Industry in Malaysia – was another
important phase in dealing with the general issues
on a collective basis. These developments, no
doubt competed with the functions of MAJECA. Be
that as it may, MAJECA continued to play its role
and is respected by Japanese corporations and
more importantly by JACTIM. Moreover, Japanese
agencies such as JICA – Japanese International
Cooperation Agency and JETRO – Japan External
Trade Organisation, look upon MAJECA as a
contact point for consultation and advice for their
activities in Malaysia.

At the same time, MAJECA is recognised as the
Malaysian lead agency by Japanese institutions,
such as Keizai Doyukai, the Japan Association for
Corporate Executives, which is leading the Asean
Japan Business Meetings, and Keidanren, the
Japanese Business Federation, which convenes
the Asia Business Summit. With this regional and international linkages, MAJECA is placed in a unique
position to strengthen its links and connectivity to Japan to continue playing an important role for enabling
economic empowerment of Malaysia.
The 40th year celebration is an important milestone to trace the work achieved so far by MAJECA and to
chart a plan for the decades to come. With the wealth of the experience the challenges of the future can
be boldly faced, beyond forty years.

6

|

Enabling Economic Empowerment

Annual Joint Conferences
Through the Years
– In Pictures
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First Joint Annual Conference of MAJECA/JAMECA
November 14, 1977

Tun Hussein Onn, Prime Minister of Malaysia, arriving for the official launching of the First Joint Annual Conference of MAJECA/
JAMECA, November 14, 1977. He is escorted by Mr Shigeo Nagano, President of JAMECA on his right and YM Raja Tun Mohar,
President of MAJECA on his left.

8
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5th MAJECA-JAMECA Joint Conference
1982 in Kuala Lumpur

6th MAJECA-JAMECA Joint Conference
1983 in Tokyo, Japan
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7th MAJECA-JAMECA Joint Conference
5-6 March 1984 at KL Hilton, Kuala Lumpur

8th MAJECA-JAMECA Joint Conference
15-16 April 1985 in Tokyo, Japan

10
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9th MAJECA-JAMECA Joint Conference
24-25 April 1986 at Pan Pacific Hotel, Kuala Lumpur

10th MAJECA-JAMECA Joint Conference
15-16 June 1987 in Tokyo, Japan
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11th MAJECA-JAMECA Joint Conference
6-7 June 1988 at Putra World Trade Centre, Kuala Lumpur

12th MAJECA-JAMECA Joint Conference
20-22 June 1989 in Tokyo, Japan

12
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13th MAJECA-JAMECA Joint Conference
21-22 June 1990 in Kuala Lumpur

The Story of MAJECA

|

13

15th MAJECA-JAMECA Joint Conference
17-18 June 1992 at Genting Hotel, Pahang, Malaysia

(left to right) Tan Sri Azman Hashim and YM Raja Tun
Mohar Raja Badiozaman at the 15th MAJECA-JAMECA
Joint Conference on 17-18 June 1992.
14

|

Enabling Economic Empowerment

17th MAJECA-JAMECA
Joint Conference

19th MAJECA-JAMECA
Joint Conference

25-27 July 1994 at Resorts World
Genting, Pahang, Malaysia

26-27 November 1996 at Pan-Pacific
Glenmarie Resort, Kuala Lumpur

20th JAMECA-MAJECA Joint Conference
17-19 November 1997 at Westin Hotel, Tokyo, Japan
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24th JAMECA-MAJECA Joint Conference
9-11 July 2003 in Tokyo, Japan

25th JAMECA-MAJECA Joint Conference
1 September 2004 at Palace of the Golden Horses, Selangor
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29th MAJECA-JAMECA Joint Conference
25 November 2010 at Prince Hotel & Residence, Kuala Lumpur

31st MAJECA-JAMECA Joint Conference
10 October 2012 at Istana Hotel, Kuala Lumpur
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32nd JAMECA-MAJECA Joint Conference
13 December 2013 at Imperial Hotel, Tokyo, Japan
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33rd JAMECA-MAJECA Joint Conference
13 November 2014 at Hilton Hotel, Kuching, Sarawak, Malaysia

(left to right) Dato’ Md Taib Abdul Hamid, Vice-President of MAJECA, Datuk Seri Mohamed Iqbal, Vice President & Secretary-General
of MAJECA, Tan Sri Azman Hashim, President of MAJECA, Hon. Datuk Amar Awang Tengah Ali Hassan, Minister of Industrial Development, Sarawak, Mr Mikio Sasaki, President of JAMECA, H.E. Dr Makio Miyagawa, Ambassador of Japan to Malaysia and Mr Hidefumi
Kobayashi, Secretary-General of JAMECA.
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Courtesy Call by MAJECA and JAMECA EXCO members on Tuan Yang Terutama Yang Di Pertua Negeri Sarawak, Tun Pehin Sri
Haji Abdul Taib Mahmud at Astana Kuching, Sarawak on 13 November 2014.
(left to right) Dato’ Md Taib Abdul Hamid, Tan Sri Abdul Hamid Egoh, Datuk Seri Mohamed Iqbal, Tan Sri Azman Hashim, Tuan Yang
Terutama Yang Di-Petua Negeri Sarawak, Tun Pehin Sri Haji Abdul Taib Mahmud, Mr Mikio Sasaki, H.E. Dr Makio Miyagawa, Datu Haji
Ismawi Bin Haji Ismuni, Datuk Jason Tai Hee, Mr Hiroshi Harunari, Mr Hironobu Shikama and Mr Hidefumi Kobayashi.

Datuk Patinggi Tan Sri Alfred Jabu Numpang, Deputy Chief Minister of Sarawak delivering the Chief Minister’s speech at the Sarawak
State Dinner in conjunction with the 33rd MAJECA-JAMECA Joint Conference on 13 Nov 2014.

20

|

Enabling Economic Empowerment

34th JAMECA-MAJECA Joint Conference
1 June 2016 at New Otani Hotel, Tokyo, Japan

Dato’ Seri Dr Ahmad Zahid Hamidi, Deputy Prime Minister of Malaysia, delivering his keynote address at the 34th Joint Conference on
1 June 2016.

Group photo of Japanese top business executives, MAJECA officials and Malaysian Government officials at the Roundtable Meeting
with Malaysian Deputy Prime Minister, Dato’ Seri Dr Ahmad Zahid Hamidi.
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Tan Sri Michael Yeoh, H.E. Masahiko Horie, former Ambassador
of Japan to Malaysia and Tan Sri Azman Hashim.

Mr Saifol Bahri Mohammad Shamlan, General Manager, East
Coast Economic Region Development Corporation (ECERDC),
presenting Investment Opportunities in ECER.

Dato’ Dr Ku Abd. Rahman Ku Ismail, Senior Kedah State EXCO, Chairman for Industry & Investment, Domestic Trade, Cooperatives
& Consumer Affairs and Dato’ Ahmad Shukri Tajuddin, Managing Director, Invest Kedah Berhad presenting Investment Opportunities
in Kedah.
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The Story of MAJECA
1977 - 2017
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Chapter 1
Overview of Malaysia-Japan Relations

Malaysia and Japan share a mutually beneficial economic
partnership, with various industries benefitting from this
burgeoning synergy since the independence of Malaya. Over the
years, trade between both countries has grown by leaps and bounds
and now accommodate businesses in the manufacturing, tourism,
education, cultural and security sectors. MAJECA and JAMECA
have played a significant role in facilitating the growth of trade and
the development of the industrial sector in modern Malaysia.
Malaysia-Japan Business
Pre-1970s
After independence in 1957, Malaya
established diplomatic relations with
Japan immediately, making it the sixth
Southeast Asian nation to do so. Early
business ties between Malaysia and Japan
were mainly concerned with the export
of raw materials to Japan. Japan was
searching for materials such as timber,
iron and other metals – all essential to
meet Japan’s growing industrial needs.
Large Japanese corporations such as
Daishowa Pulp Company and Felda Oil
Products were founded in Malaysia.
Under the first Prime Minister, Tunku
Abdul Rahman’s administration, a total of
48 Japanese companies were established
in Malaysia by the end of 1968. Total
Japanese investments in Malaysia
reached MYR140.1 million by 1969.
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Economic growth has been a priority for
both countries, and business ties between
Malaysia and Japan has done much to
improve the trading platform and the
quantum.
It was in the early 1970s that bilateral trade
began between Malaysia and Japan with
the trading of primary commodities such
as tin, natural rubber and logs to Japan
as it was undergoing a rapid economic
growth while Japan’s exports to Malaysia
during that time consisted of manufactured
products such as vehicles, motorcycles,
ships and steel products.
In 2016, Malaysia’s total trade with Japan
amounted to MYR120.73 billion, placing
the country as Malaysia’s 4th top trading
partner, just after China, Singapore and
USA. Malaysia meanwhile was Japan’s
10th largest trading partner in the same
year.

Industrial familiarisation visit.

In 2016, Japan was Malaysia’s top source for foreign direct investments, with a total of 53
manufacturing projects approved, bringing in MYR1.86 billion in funds. Besides financial benefits,
these investments are expected to create an additional 5,592 job opportunities for Malaysians.
While manufacturing makes up the majority of Japan’s operations in Malaysia, other sectors such
as logistics, e-commerce, ICT and creative content are coming into prominence as a result of the
promotional efforts initiated by Malaysia as well as Japan.
Tourism continues to be an important sector. People-to-people exchange shows a steady rise
consistent with a general increase in trade and investments. In 2016, 413,000 Japanese tourists
visited Malaysia, while 394,000 Malaysians visited Japan. This is comparable to 2015 figures, which
recorded 483,000 Japanese tourists and 305,000 Malaysian tourists respectively.
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Look East Policy
The Look East Policy (LEP) is the development programme for human resource and doubled up
as a paradigm shift away from values of the West. Japan stands out as a role model for economic
development. Through the adoption of this policy, early Japanese projects in Malaysia saw a rapid
transfer of skills and technology, effectively marking a new age of Malaysian-Japanese relations in
industrial productions.
The second wave of this policy, the LEP 2.0, was announced in 2012 to improve upon the achievements
of the first phase. The new format focuses on high-tech and low-carbon technologies, high-end
services development, as well as modernising the small-and-medium enterprises in Malaysia.

Official Development Assistance
As a nation that holds close bilateral ties with Japan, Malaysia has received a significant amount of
aid through Japan’s Official Development Assistance (ODA) programme. This economic assistance
that was provided from the First Malaysia Plan 1966-1970 to the Ninth Malaysia Plan 2006-2010
underwent various stages of evolution. In the present context, where trade and investments dominate
the bilateral economic relations, the role of ODA has now been reduced.
In the beginning (1957 – 1969), Japan’s investments mainly involved the acquisition of raw materials
to meet its industrial needs. The second stage, (1970-1980) saw the outsourcing of manufacturing
and industrial production abroad. Malaysia was a preferred location. During this time, opportunities
for Japanese investment in the country increased, MAJECA with the assistance of JAMECA, was able
to advice the Malaysian government to formulate appropriate policy measures to enable Japanese
investment inflows to Malaysia.
The third stage (1981-2003) jived with Malaysia’s economic growth and its thrust to industrialise
the economy. As a result, Malaysia prospered through the sharp increase in investments from
Japan. This trend helped to set in motion the rapid industrialisation of the country, as well as lay the
groundwork for the booming trade in value-added products between Malaysia and Japan.
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“Malaysia-Japan economic relations have been further strengthened by the
signing and implementation of the Japan- Malaysia Economic Partnership
Agreement, or the JMEPA.
The JMEPA is a comprehensive agreement, covering a wide range of areas,
and sectors. This broadly includes trade and investment liberalisation, and
facilitation, as well as economic cooperation, between Malaysia and Japan.
The commitment under JMEPA, also covers protection of each country’s
investors and their investments, in the territory of the other country. These
commitments will help to enhance the transparency, and predictability of
the trade and investment regimes of both Malaysia and Japan, which will
contribute towards increasing two-way trade and investment flows.
The Economic Partnership Agreement will widen the scope, and opportunities
for technical cooperation with Japan, and for developing capacity building
and training programmes.”
– Extract from Tan Sri Rafidah Aziz’s speech at the 27th Joint Conference on 20 March 2007

Bilateral Trade Agreements and Regional Co-operation
Based on the historical track record of trade relations and investment patterns, Malaysia and
Japan saw the need to put relations on a wider and firmer footing. While a bilateral free trade
agreement have been done as a basic necessity, both countries agreed to enter into an economic
partnership, for which Malaysia-Japan Economic Partnership Agreement (MJEPA) was signed
in 2006. MAJECA organised a series of meetings and seminars with industry stakeholders
and business people to assess their mood and views and also their apprehensions about the
proposals in the MJEPA. The MJEPA has become a basic reference document for bilateral
business engagements. Since the signing of MJEPA, the trade in goods and services between
the two countries have increased manifold.
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“Malaysia has achieved tremendous
significance in terms of its relationship
with Japan due mainly to MAJECA being
manned by top officials and business leaders
of the country. First, the post of MAJECA
President was held by YM Raja Tun Mohar,
highly respected public servant, for more
than 20 years until his death. Then its
presidency was succeeded by Tan Sri Azman
Hashim, a prominent Malaysian banker and
one of the most well-known business leaders
in Malaysia. He has proven to be a worthy
successor of YM Raja Tun Mohar.”
– Haji Wan Yusoff Wan Ismail, MAJECA’s first Secretary-General
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Chapter 2
The Birth of MAJECA (and JAMECA)

Mr Takeo Fukuda, former Prime Minister of Japan.

Tun Hussein Onn, former Prime Minister of Malaysia

The Malaysia-Japan Economic Association (MAJECA) was formed
in 1977 under the directive of Tun Hussein Onn, who was then
the Prime Minister of Malaysia. The formation of MAJECA was
a direct response to the close co-operation and understanding
reached between Mr Takeo Fukuda, then Prime Minister of Japan
and the Malaysian Prime Minister. As a result, the Association
became the vehicle to promote trade, investment, social and
economic cooperation, tourism and other spheres of economic
activity between the private sectors of Malaysia and Japan.
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(left) Mr Shigeo Nagano and YM Raja Tun Mohar Raja Badiozaman.

The genesis for this formation took place at the Economic Planning Unit (EPU) of the Prime Minister’s
Department. Tan Sri Thong Yaw Hong, then Director General of EPU, convened a meeting chaired by
YM Raja Tun Mohar Raja Badiozaman, Special Economic Advisor to the Prime Minister. Present at
this meeting were representatives of the Chambers of Commerce and Industry – the Malay, Chinese
and Indian Chambers of Commerce, representatives of the Federation of Malaysian Manufacturers,
and officials from various ministries.
Earlier and prior to the meeting, the Japanese Ambassador to Malaysia and two Japanese Emissaries
had called upon Prime Minister Tun Hussein Onn in Kuala Lumpur to relate the aspirations of the
Prime Minister of Japan, Mr Takeo Fukuda and Mr Shigeo Nagano, President of the Japanese
Chamber of Commerce and Industry (JCCI) had conveyed through the official channel that Japanese
investors were eager to invest in Malaysia. In order to take advantage of the Japanese investors’
expression of interest, there was a need to address the critical issues and also the obstacles, if
any, preventing a quick action to increase the inflow of investments. A proper outfit was considered
necessary to play a critical role in the acceleration of the processes.
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Based on the discussions and strategising
the importance of the outcome, Tun Hussein
first met Mr Fukuda in Malaysia in August
1977 and then again in Tokyo in September
that year. They both firmly believed that
the promotion of trade and investment
between Malaysia and Japan could best be
achieved through personal contacts among
businessmen of both countries.
The name ‘Malaysia-Japan Economic
Association’ or in short ‘MAJECA’ had its
origin to a Japanese precedent. There was
an organisation in South America where the
JCCI had established a bilateral economic
association known as the Peru-Japan
Economic Association (PEJAEA). Based
on this, the new Malaysian association
was named ‘Malaysia-Japan Economic
Association (MAJECA)’, while its Japanese
counterpart took the name ‘Japan-Malaysia
Economic Association (JAMECA)’. Both
organisations in concept and by conduct
were to serve as the focal point for liaison
and consultation between the private sectors
of Malaysia and Japan in all aspects of
economic activities.

Both organisations
in concept and by
conduct were to serve as
the focal point for liaison
and consultation between
the private sectors of
Malaysia and Japan in
all aspects of economic
activities.

While the two associations would, by design,
liaise and co-operate with each other for the
common good and mutual benefit, they will be
autonomous and independent of each other.
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The Birth of MAJECA
The inaugural meeting of
MAJECA was held on 8
November 1977. YM Raja
Tun Mohar Raja Badiozaman
was elected as MAJECA’s first
President while Raja Khalid
Raja Harun was elected as
its Vice President. Datuk
Wong Tok Chai was elected
Honorary
Treasurer,
Mr
Wan Yusoff Wan Ismail was
elected Honorary Secretary
and Tan Sri Thong Yaw Hong
was named the association’s
advisor.
Tan Sri Azman Hashim, who
was at that time the Executive
Director of Malayan Banking
(centre) Tan Sri Thong Yaw Hong and (left) Tan Sri Azman Hashim having a discussion with
Berhad, Tan Sri Kishu Tirathrai
one of the dignitaries at the 25th MAJECA-JAMECA Joint Conference.
of the Associated Indian
Chamber of Commerce and Industry Malaysia and Chairman & Managing Director of Globe Silk
Store, Mr Alexander C.L. Lee of D&C Bank, Mr Mohd Ramli Kushairi, Group MD of FIMA Berhad;
and Dato’ Mohd Taib Abdul Hamid of UMBC were elected as Committee Members.
Around the same time, JAMECA also elected its office bearers with Dr Shigeo Nagano serving as
President, Mr Bompei Otuski, Mr Sohei Nakayama and Mr Eishiro Saito as Vice Presidents, and Mr
Satoshi Sasaki as Secretary-General. Mr Toshio Doko was elected as JAMECA’s Advisor while Mr
Takaaki Taki was elected Executive Secretary.
MAJECA and JAMECA were officially launched at a Joint Conference on 14 November 1977. With
the formation of these two associations, both countries were now able to exchange information on
trade, investment, social and economic cooperation, tourism and all other economic areas freely.
The associations would also promote exchange of missions consisting of private sectors, groups of
industrialists, business people, entrepreneurs and technical experts for the benefit of both countries.
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Foreign Minister, Hon. Tengku Ahmad Rithauddeen with Tan Sri Shigeo Nagano (L), JAMECA
President, YM Raja Tun Mohar (R), MAJECA President having a chat before dinner.

A firm handshake: YM Raja Tun Mohar, President of MAJECA (L) and on the right Mr Masami Ishii,
President of JAMECA.
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The ASEAN-Japan Development Fund
In 1987, Japan extended its financial assistance for an amount not less than USD2 billion (at that
time) for a period of three years under a scheme known as the ASEAN-Japan Development Fund
(AJDF). The scheme, which was developed in conjunction with the 20th anniversary of the formation
of ASEAN, was to contribute to the promotion of regional economic cooperation.
As requested by ASEAN, the financial assistance package that was provided by Japan had a number
of preferential terms and conditions. The financial package also formed part of Japan’s USD20 billion
recycling scheme, in addition to the ordinary financial cooperation with ASEAN countries.

Features of the AJDF
The AJDF had some unique characteristics. One of them was the focus on the development of the
private economic sector, specifically the private industrial sector as the economic cooperation of
Japan at that time was mainly aimed at assisting projects in the government sector of the recipient
countries. The scope of the scheme was meant to be flexible enough so that the funds could be used
to meet the needs of each country at different stages of development.
AJDF added a new dimension to the cooperation between ASEAN and Japan as at that time, ASEAN
received only 30% of Japan’s Official Development Assistance (ODA). Even though ASEAN was
already a priority region in Japan’s financial cooperation, AJDF was extended to top off the existing
cooperation.
In response to ASEAN’s request, Japan applied concessional terms and conditions exclusively for
the loans under the AJDF, with the interest of strengthening solidarity between ASEAN and Japan.
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Framework of Cooperation
Promotion of Direct Investment
AJDF consisted of the contributions of the Japan ASEAN Investment Company (JAIC) in the amount
of JPY 1 billion and from Japanese private companies of the range of JPY 7 billion to JPY 9 billion,
with JAIC acting as the manager of the funds. The Overseas Economic Cooperation Fund (OECF)
also made an additional capital subscription of JPY 1,150 million to enhance JAIC’s financial strength.
AJDF made capital participation in joint ventures between Japan and ASEAN countries while
JAIC selected the enterprises through which AJDF made the capital participations. JAIC also bore
the burden of the participations. Enterprises among ASEAN countries or those between ASEAN
countries and third countries were not excluded in the selection of joint ventures for AJDF’s capital
participations. The EXIM Bank of Japan also provided the long-term lending that was necessary by
the enterprises for their business funds. As soon as the enterprises got started on the right path, the
equity procured by AJDF was sold in the stock markets in ASEAN countries, thus contributing to the
fostering of their capital markets.

Expansion of Lending Scheme
Untied two-step loans from Overseas Economic Cooperation Fund (OECF) and EXIM Bank of Japan
were made available for the private economic sectors of ASEAN countries through the development of
financial institutions in each ASEAN country. Untied loans were also made available to projects such
as the construction of industrial infrastructure to keep in line with AJDF’s objectives. Approximately
USD1.2 billion in loans were provided, most of which were in the form of two-step loans.
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There were two categories of loans offered by Japan to meet the needs of ASEAN:
Category A
With regards to loans for programmes verified by ASEAN and supported by ASEAN or by the
ASEAN government concerned as conducive to the promotion of regional economic cooperation
with ASEAN, all ASEAN countries were eligible to receive equal treatment in determining the
terms and conditions of the loans from OECF and EXIM Bank with an interest rate of 3.0% for
ODA.
Category B
With regards to loans for programmes which were in conformity with the objectives of AJDF, ODA
loans were extended to the ASEAN countries that were eligible for the existing ODA loans. The
interest rate that was applied for ODA loans under this category were 0.5% lower than the current
rate at that time. EXIM Bank loans, which had more favourable terms and conditions than what
was usually offered, was applied to all ASEAN countries.
Both measures for improved terms and conditions were applied exclusively under AJDF in compliance
with ASEAN’s strong request.

Economic Cooperation, Market Access
Japan actively utilised its existing technical cooperation programmes such as dispatching Japanese
experts to provide technical assistance and managerial advice upon the request of ASEAN. The
ASEAN Promotion Centre and Japan External Trade Organisation (JETRO) also extended their
assistance in promoting ASEAN exports to Japan by providing information concerning the market,
and potential trade partners in Japan. With regards to Japan’s Generalised System of Preference
for Industrial and Mining Products, in addition to its expansion of ceiling quotas, Japan took steps to
expand them by approximately 40% on average for about 60 products including those that were of
particular interest to ASEAN countries.
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AJDF Committee meeting in progress chaired by Tan Sri Thong Yaw Hong.

Steering Committee on ASEAN-Japan Development Fund
MAJECA set up a Steering Committee, headed by Tan Sri Thong Yaw Hong, to help accelerate the
implementation of investment projects by the private sector under AJDF. Projects that were eligible
for AJDF were confined to three priority sectors – manufacturing, tourism and agriculture.
AJDF was significant as it further strengthened the bilateral relations between Malaysia and Japan.
MAJECA and JAMECA were also important vehicles that helped coordinate the smooth flow and
early utilisation of the funds. Malaysia was the first country to utilise its share of the USD2 billion
fund. As the terms and conditions of AJDF were very favourable, it facilitated dynamic and more
rapid investment in the development of ASEAN countries.

The Story of MAJECA

|

37

Tribute to the late Tan Sri Thong Yaw
Hong, former Director General of the
Economic Planning Unit, Malaysia
Born in 1930, Tan Sri Thong Yaw Hong was one of the key persons in the
founding of MAJECA. As the Director General of the Economic Planning
Unit in 1977, Tan Sri Thong had met up with Japanese emissaries to
discuss the need for a better economic relationship between the private
business sectors in Malaysia and Japan. Held at the Economic Planning
Unit (EPU) in May 1977, the meeting highlighted the concerns of the
Japanese business communities that wished to invest in Malaysia, but
were limited by the bureaucratic impediments in the country. Affairs at
the State level were particularly stringent, especially when it came to the
approval of land leases and licenses.
This meeting set in motion the agreement that would be made between
Japanese Prime Minister Mr Takeo Fukuda and Malaysian Prime
Minister Tun Hussein Onn during the former’s visit to Malaysia in
August 1977. Before the visit, Tan Sri Thong had briefed the Malaysian Prime Minister on the issues
brought up in the meeting at EPU.
After getting to know these concerns, Tun Hussein Onn tasked Tan Sri Thong, along with YM Raja
Tun Mohar Raja Badiozaman, Special Economic Advisor to the Prime Minister, to deal with these
bureaucratic delays and expedite trade between both countries. Since then, Tan Sri Thong remained
at the forefront of the delegations and financial discussions concerning Malaysia in Japan.
Tan Sri Thong had been instrumental in creating funding avenues for Malaysia through Japan. The
loan schemes under the ASEAN-Japan Development Fund (AJDF) saw an inflow of financial support
from the Overseas Economic Cooperation Fund (OECF) and the EXIM Bank of Japan. The financial
support was made available in 1989, with priority of funding given to the manufacturing, agriculture,
and tourism sectors.
For all of Tan Sri Thong’s efforts in fostering friendly economic ties between Malaysia and Japan,
he was conferred the Second Class Order of the Rising Sun – a Japanese honours system that dates
back to the 1870s – by the Emperor of Japan. Tan Sri Thong was presented the award by Japanese
ambassador Mr Takeo Arita in 1982. While receiving the award, Tan Sri Thong shared his positive
outlook of the relationship between both countries, stating that Malaysia regarded Japan not only as
a role model for development and modernisation, but also a real partner in its development efforts.
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Tan Sri Thong Yaw Hong, MAJECA Vice-President, receiving the commendation award given to MAJECA by the Foreign Ministry of
Japan. The award was handed over by H.E. Shigeru Nakamura, Japanese Ambassador to Malaysia in September 2013.

Tan Sri Thong had always been a prominent corporate figure, and had served in the Economic
Planning Unit since 1957, until attaining the post of Director-General from 1971 to 1978. He moved
on to serve as Secretary-General for the Ministry of Finance from 1979 until 1986. Tan Sri Thong
was appointed to the Board of Public Bank and later designated as Co-Chairman in 2002. He passed
away in 2015 at the age of 85 after distinguished services, first in the public sector and later in the
private sector.
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Tribute to Almarhum YM Raja Tun Mohar
Raja Badiozaman, the Founding President
of MAJECA
“He was an exemplary civil servant and he created a good image for
MAJECA but above all that, he was a gentleman’s gentleman, which is
quite a rarity these days,” recalls Tan Sri Azman Hashim, the current
President of MAJECA, about his predecessor YM Raja Tun Mohar Raja
Badiozaman.
Although he was born as nobility – the great grandson of Paduka Seri
Sultan Abdullah Muhammad Shah II Ibni Almarhum Sultan Jaafar
Muazzam Syah, the 26th Sultan of Perak – YM Raja Tun Mohar
conducted himself as a commoner, a personality of very rare distinction.
YM Raja Tun Mohar joined the Malay Administrative Service in 1938.
From that time, for 33 years, he worked in various positions in the civil
service culminating in his appointment as the Secretary General of the
Ministry of Finance. In 1972, he was appointed as the Special Economic Adviser to the Prime Minister
during which time he also served as the Chairman of Malaysia Airlines, the Tourist Development
Corporation of Malaysia and Bank Islam Malaysia.
It was during his tenure as Special Economic Adviser to then Prime Minister of Malaysia Tun
Hussein Onn that the idea to form MAJECA and JAMECA came to be. As the association’s Founding
President, the role that YM Raja Tun Mohar played was indeed a pivotal one.
As it was before the pre-globalised era, many lacked the understanding of different cultures; Japanese
businessmen were regarded as self-centred, aggressive hard bargainers while their Malaysian
counterparts were seen as impatient in the career moves and disloyal as they were willing to jump
ships in order to climb the corporate ladder. This is where YM Raja Tun Mohar’s gentlemanly panache
served as the middle ground. His exemplary leadership proved to be on point as by 1980, Japanese
investment in Malaysia had increased to MYR600 million with further long-term plans in the works.
Over the years, YM Raja Tun Mohar was honoured with many titles and distinctions. Most notably,
in 1981, in appreciation of his efforts in promoting economic relations between Malaysia and Japan,
YM Raja Tun Mohar was awarded the First Class Order of the Sacred Treasure by the Emperor
of Japan while in 2002, he was honoured by his peers at MAJECA with his appointment as ‘Life
President’ in recognition of his long-standing and distinguished service and strong support for the
association.
YM Raja Tun Mohar was a rare gem and his contributions to the country and the association will
continue to produce positive effects even in decades to come.
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“YM Raja Tun Mohar was not
aggressive. He was gentle.
And yet, he could get things
done. That was his most
outstanding trait.”
– Tan Sri Rafidah Aziz,
former Minister of International Trade
and Industry

“He was always ever-ready to
shoulder new responsibilities
and additional duties… for
national interest.”
– Tan Sri Thong Yaw Hong

“It is my great pleasure to inform you that the First Class Order of
the Sacred Treasure has been conferred upon you by His Majesty the
Emperor of Japan. It is my great honour to present the Order to you
at my residence on Wednesday, December 23, 1981 at 10.00am. I am
very honoured and hoping that you and Puan Sri Norella will grace the
memorable occasion with your kind presence.”
– Takeo Arita, Ambassador of Japan in an excerpt from a letter to YM Raja Tun Mohar

“Given the fact that there are
many corporations which make
up the shareholders of Perodua,
as Chairman, Tun’s knowledge,
resoluteness and management
style provided him the authority
and finesse in handling different
types of personalities, and when
resolving issues.”

“He told me that national
interest came first. Business was
business but decision-making
in Perodua always involved lots
of considerations of the nation’s
interest.”
– Shigehara Toda, Executive Director,
Perodua Auto Corp Sdn Bhd

– Tan Sri Dr K. Suzuki,
former JACTIM President
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(3rd from left) Tan Sri Azman Hashim, President of MAJECA
chairing the 25th Annual General Meeting of MAJECA with (left to
right) Dato’ Md Taib Abdul Hamid, Datuk Seri Mohamed Iqbal, YM
Raja Tun Mohar Raja Badiozaman and Tan Sri Dr Yeoh Tiong Lay
on 20 May 2002 at Restoran Seri Melayu.

YM Raja Tun Mohar Raja Badiozaman giving his speech at the
AGM with (right) Tan Sri Dr Yeoh Tiong Lay.

Tan Sri Thong Yaw Hong presenting a souvenir to YM Raja Tun
Mohar Raja Badiozaman with (centre) Tan Sri Azman Hashim.

Datuk Seri Iqbal Rawther with then MAJECA President YM Raja
Tun Mohar Raja Badiozaman.
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Tribute to the late Tan Sri Shigeo Nagano,
the former President of JAMECA

After his graduation from the Faculty of Law at Tokyo
Imperial University, Mr Shigeo Nagano worked for the
Japanese steel industry and contributed greatly to its
development, which led to his role as the first Chairman
of Nippon Steel Corporation in 1970.
In September 1969, he was appointed as the President
of the Japan Chamber of Commerce and Industry as
well as the Tokyo Chamber of Commerce and Industry
during which he presented proposals and suggestions to
the government for the formulation of economic policies.
These proposals contributed greatly to the development
of the Japanese industries and economy.
Mr Nagano was of the firm belief that Japan should aspire
for peace and work hard to contribute to the peace and
well-being of the world. It is with this belief that he made
vigorous efforts in promoting economic exchanges, mutual understanding and cooperative
relations with foreign countries.
He was one of the principals in establishing JAMECA in 1977 and was its President until 1984
greatly assisting in its development. At the many MAJECA/JAMECA meetings, when many
valuable proposals and suggestions to strengthen bilateral relationships, Mr Nagano would
always listen to them sincerely try his best to put them into action. His sincerity, enthusiasm
and integrity were always highly acclaimed by those concerned for both nations.
The acceptance of industrial and technical trainees by Japanese companies from Malaysia
since 1982 was highly due to the leadership and decision of Mr Nagano. To recognise his
achievements in strengthening the relations between Japan and Malaysia, Mr Nagano was
awarded the Panglima Setia Mahkota in 1982, which carries the title “Tan Sri”.
Tan Sri Nagano passed away in May 1984 at the age of 83 but what will always be kept alive is
his aspiration for the peace and prosperity of mankind along with the memory of his passion,
warmth and sincerity.
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“The significant contribution by the two Associations
is the fostering of friendship and understanding
between the private sectors of the two countries,
which helped in promoting and strengthening the
trade and economic relations.
The increase in trade and investments has been
achieved in an environment of harmonious trade
and economic relations between the two countries.”
– Extracted from the message of YM Raja Tun Mohar,
Founding President of MAJECA, in MAJECA’s 10th
Anniversary book

“When MAJECA and JAMECA were formed, they
roused the interest of many Malaysian businessmen
as to their vast potential in facilitating business
and trade deals between both countries. Japanese
businesses were also similarly interested as Malaysia
was a fertile ground for new contracts.”
– Dato’ Md. Taib Abdul Hamid, MAJECA Vice-President
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About Japanese Chamber of Trade & Industry, Malaysia
The Japanese Chamber of Trade & Industry, Malaysia (JACTIM), was established in 1983 to promote
economic relations between Malaysia and Japan, as well as to look after the interests and facilitate
mutual friendship between the member companies. JACTIM is currently helmed by Mr Toshihiko
Todokoro, who is its President. Of among some 1,400 Japanese companies currently registered
in Malaysia, 588 are member companies of JACTIM as of January 2017. This is a huge leap from
the 121 member companies it had during JACTIM’s beginnings. Many of the member companies
are involved in the manufacturing industry, and show keen interest in JACTIM’s activities. With the
continuous dialogue held with MAJECA and JAMECA, JACTIM is able to drive more businesses
from Japan to Malaysia.

Prime Minister Dato’ Sri Najib Tun Razak at the 30th anniversary celebration of the Japanese Chamber of Trade and Industry Malaysia.
Photo credit: JACTIM
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Chapter 3
Co-operation between Malaysia and Japan
in the First Decade
In the first decade (1977-1987), the relationship between Malaysia
and Japan saw remarkable progress. Forty years later, both
countries enjoy close and friendly relations in many sectors
including trade, investment, tourism, educational and cultural
exchanges as well as personal contacts between government and
business leaders of both countries.
MAJECA and JAMECA together with JACTIM have, over the years, contributed significantly to the
development of this cordial relationship through the promotion of greater understanding and cooperation between the private sectors of both countries.
On a governmental level, many economic and technical cooperation programmes had been
implemented to assist Malaysia’s nation-building efforts. In this regard, MAJECA and JAMECA’s role
was to assist the government of both countries in developing goodwill, friendly relations and close
contacts.

Japan’s Contribution
Japan is, by far, the largest donor of bilateral technical assistance to Malaysia in many aspects.
These include grants, providing experts, skills-training and funding feasibility studies and surveys as
well as procurement of equipment. A notable part of this assistance is provided through the Japanese
International Cooperation Agency (JICA). This assistance is deeply ingrained in many sectors but
the sectors which have seen the most assistance include agriculture, engineering, infrastructure and
education. In Malaysia, JICA’s cooperation is focused on three priority areas – namely supporting a
balanced development towards Malaysia becoming a high-income nation, responding to common
issues in East Asian regions and the Japan-Malaysia development Partnership beyond the East
Asian region. In December 2011, a Japanese Official Development Assistance (ODA) loan agreement
was signed with the government of Malaysia for the Development Project of the Malaysia-Japan
International Institute of Technology (MJIIT). This is an academic institution for introducing Japanese
style engineering education to Malaysians and JICA is providing technical cooperation assistance in
partnership with 25 Japanese universities.
Through the arrangement of the experts programme, many Japanese experts were despatched to
various Malaysian institutions. With the help of MAJECA and JAMECA, Malaysian trainees were able
to improve on their Japanese language skills prior to going to Japan. Japanese language lecturers
were despatched to Malaysia on special arrangements to teach them. These lecturers also received
training in Bahasa Malaysia and were briefed on Malaysia and its historical background.
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The Experimental Farm established by Kyoto University in Kizu District is a base for development and implementation of nextgeneration agriculture techniques such as renewable energy resource and organic photovoltaics.

The Japanese Universities Preparatory Programme, a knowledge sharing session, held by the Alumni Look East Policy Society
(ALEPS) with students in Universiti Malaya.
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This cooperation also covered the provision of Japanese experts, training of counterparts and
the donation of specialised equipment such as agricultural machinery, machine tools and fishing
equipment for specific development projects to promote socio-economic development. Through this
programme, Japanese experts in marine engineering, welding and electroplating, water resource
management and metal industry technology were sent to Malaysia.
Japanese survey teams were also despatched to implement surveys, feasibility studies and detailed
designs and specifications. This was very useful to Malaysia as the result of these studies helped the
country to make informed decisions regarding the priority of projects and their financing.

Japan Overseas Cooperation Volunteer Programme
Japan also provided volunteers under the Japan Overseas Cooperation Volunteers (JOVC)
programme. Through this programme, mutual understanding and personal contacts for both parties
were developed. More than 600 Japanese volunteers have served in Malaysia and this number
continues to increase in new high-tech areas.
Of those volunteers currently serving in Malaysia, the majority are in agriculture, forestry and fishing
at 28.7%. The second largest group at 17.3% are in education and information service, 10.3% in
maintenance and operation, 9.2% in health and welfare, 6.9% in manufacturing, 3.5% in sports and
the remaining 2.3% in civil engineering and architecture.

Learning the Japanese Language
On the advice of MAJECA and JAMECA, Japanese language learning has also been introduced in
Malaysia. Since 1984, the Japanese language instruction was made available to many residential
schools in Malaysia. These language courses helped students who wished to study in Japan overcome
the language barrier and increase their confidence and self-assurance. It is also an excellent way to
promote mutual understanding and friendship between the people of both countries.
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The Centre for Instructors and Advanced Skills Training headquarters in Shah Alam, Selangor.

Mechatronics practice session
at CIAST.

Formation of Centre for Instructors and Advanced Skills Training
The Centre for Instructors and Advanced Skills Training (CIAST) is part of a ‘human resource
development project’ advocated by then Japanese Prime Minister Mr Zenko Suzuki in 1981 for each
ASEAN country. The aim of this programme was to train and produce vocational instructors and
workers of advanced skill in order to fulfil the need for skilled manpower in the industrial sector. Under
this programme, the Japanese Government provided a grant for buildings and equipment, experts in
foundry, machine operation, automotive systems, electricity and electronics, welding, forging as well
as scholarships. Malaysian trainees also had the opportunity to undergo technical training in Japan
through a scholarship programme.
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Forest Research Institute Malaysia Collaboration
As one of the most important industries in Malaysia, the forestry industry received technical assistance
from Japan. At the Forest Research Institute Malaysia (FRIM), a team of Japanese experts worked
on the development of advanced technology for the effective utilisation of Malaysian forest resources.

Fishing Industry and Universiti Pertanian Malaysia
In the fishing industry, the assistance Malaysia received from Japan was in the form of research
and training vessels, fishery experts and training fellowships for Malaysian personnel. With the help
of Japanese fishery experts, the Faculty of Fisheries and Marine Science at Universiti Pertanian
Malaysia (UPM) was developed while technical training courses were also offered to faculty members.

Education and Training
The partnership between MAJECA and JAMECA resulted in many outstanding benefits. These
included group training courses where an average of 180 courses were offered each year. There
were also individual training, where Malaysians were attached to Japanese companies to receive
formal training.

Tourism and Tourist Trade
Tourism had been a priority for MAJECA and JAMECA since the beginning as it is an important
foreign exchange earner and a source of growth and employment generation for the country. Japan
is a country with high potential for travel and this partnership tapped into the Japanese tourist market.
The number of Japanese tourists entering Malaysia has been steadily increasing by almost 100%
since 1986. More than 60% of these tourists visit the country for the purpose of leisure, 21.4% for
business purposes and the remainder for visiting friends and relatives, official and business visits,
education and other purposes. More than 60% of them are repeat visitors. Whilst here, the majority
of these tourists stayed at hotels, motels or rest houses hence contributing more income to the
country. On the flip side, the flow of Malaysian tourists to Japan is smaller in number. However,
Malaysian tourists to Japan had been steadily increasing, particularly with the availability of low-cost
flights.
The partnership between MAJECA and JAMECA encouraged more Japanese tourists to visit Malaysia
through promotion and direct business contacts between the tourism industry of both countries.
It also encouraged more Japanese investors and their Malaysian counterparts to participate and
develop the Malaysian tourism industry.
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Malaysia-Japan International Institute of Technology.

Tourists at a longhouse visit. Photo credit: Tourism Malaysia

Mount Kinabalu is a popular spot for nature lovers. Photo credit: Tourism Malaysia
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Chapter 4
Looking in a New Direction

In February 1982, six months after taking over the premiership
of Malaysia from Tun Hussein Onn, Tun Dr Mahathir Mohamad
launched what was to be one of his most iconic policies. Tun Dr
Mahathir believed that a programme enabling young Malaysians
to learn in Japan would contribute to the economic and social
development of Malaysia. In addition, he viewed Japan as one
of the best examples to emulate if Malaysia were to become an
economically and technologically advanced nation. He regarded
diligence and discipline at work, loyalty to the nation and to the
business where one is employed, the priority of group interest over
individual interest as well as the emphasis on productivity were
some of the matters that the policy would pay attention to. This
was known as the Look East Policy.
The Look East Policy was intended to look at a new direction, away from a dominant reliance on the
West. This new direction was also more Asian-oriented, signifying a shift from the West as a role
model towards a new, modern role model in the East, Japan and Korea.
The Look East Policy consisted of two parts; the first was to send Malaysian students to Japanese
universities and institutions of technology. The second part consisted of sending trainees to Japanese
industries and training institutes. These programmes were funded by the Malaysian Government
while the Japanese Government supported them by sharing part of the cost and also by sending
Japanese teachers to Malaysia.
In addition to the cultural aspects, the Look East Policy also promoted technology transfer, as a means
to attract foreign direct investments and joint ventures with Japan to promote import substitution.
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The implementation of the Look
East Policy saw an increasing
number of investments from East
Asia to Malaysia. The number of
construction projects awarded
to Japanese companies also
increased. One such example
was the Dayabumi Complex
project, which was awarded
to
construction
company
Takenaka-Kumagai.

The building of the Dayabumi Complex was one of the first collaborations between
Malaysia and Japan.
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With industrialisation being foremost on Tun Dr Mahathir’s mind at that time, the Look East Policy
was advantageous in the implementation of the National Car Project. In 1983, a joint venture
between the Heavy Industry Corporation of Malaysia and Japanese car maker Mitsubishi resulted
in the birth of Perusahaan Otomobil Nasional Sdn Bhd (Proton), which produced the first-ever
Malaysian-made car – the Proton Saga. Ten years later, a second joint venture between a number
of Malaysian companies and Japanese car-maker Daihatsu saw the birth of Perodua, Malaysia’s
second automobile manufacturer.
In 1986, Tun Dr Mahathir’s administration introduced a formal industrialisation plan known as the
Industrial Master Plan, which had the involvement of two prominent Japanese – Tan Sri Kazumasa
Suzuki, who was the Representative Director of Mitsui & Co and also the founder of the Japanese
Chamber of Trade & Industry, Malaysia; and Mr Keniche Ohmae, a former nuclear physicist and the
founder of McKinsey in Tokyo – who advised the Malaysian government on the initial stages of the
master plan. Mr Ohmae was also instrumental later on for his involvement in developing Malaysia’s
Multimedia Super Corridor.
The early 1990s saw a rejuvenation of the Look East Policy with more contracts being granted to East
Asian companies. The most prominent was the contract for the construction of Tower 1 and Tower
2 of the Petronas Twin Towers, which were awarded to Japanese and South Korean construction
companies respectively.

Photo credit: DRB-HICOM Berhad
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The Proton national car project was a joint venture between the Heavy Industry Corporation of Malaysia and Japanese car-maker,
Mitsubishi Motors.

A second joint venture between a number of Malaysian companies and Japanese car-maker Daihatsu saw the birth of Perodua,
Malaysia’s second automobile manufacturer.
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During the 1997 Asian Financial Crisis, it was the vast amount of Japanese investments that allowed
Malaysia to receive USD2 billion from the Miyazawa Initiative, a bilateral monetary swap arrangement
between Asian countries, including Malaysia, Singapore, Thailand, the Philippines, Indonesia and
South Korea, as a means of protecting Japanese investments abroad from bankruptcy. The Initiative
included a package of support measures totaling USD30 billion. Of this amount, USD15 billion was
made available for both the medium and long-term financial needs for economic recovery in Asian
countries. The remaining USD15 billion was set aside for the possible short-term capital needs of
these Asian countries during the economic reform implementation process. The funds were also a
means to internalise the use of the yen while promoting human capital development in the Asian
countries.
The implementation of the Look East Policy saw Malaysia’s economy receive a major boost through
the many Japanese investments, especially in the manufacturing sector while trade relations
between both countries and also with other Asian countries improved tremendously. As one of Tun
Dr Mahathir’s most well-known policies, the Look East Policy enabled Malaysia to receive significant
amount of investments which was timely and much needed for its industrialisation.

“Malaysia and Japan have enjoyed very warm
and close relations for many years. Fruitful
cooperation between our two countries in various
fields of activities is progressing steadily both at
the governmental and private sector levels.”
– former Prime Minister Tun Dr Mahathir Mohamad, 8 May 1983
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Malaysia Incorporated Policy
The Malaysian Incorporated Policy was announced by Tun Dr Mahathir back in 1981 based on
Japan Incorporated and it represented a new way of approaching national development. Both the
public and private sectors were to adopt the idea that the nation was a corporate or business entity,
jointly owned by both sectors and working hand in hand in pursuit of a common mission of the nation.
Since it was introduced, the policy has proven to be beneficial to all individuals and corporate citizens
of the country.
The Malaysia Incorporated concept was a symbol of the commitment of both the public and private
sectors in working together towards mobilising all their resources for the growth of all sectors of the
economy. In order to achieve this, the government initiated dialogues with leaders in the private
sector to obtain feedback on impediments, bottlenecks or constraints that the private sector faced in
the running of their businesses. Through these sessions the government was able to identify and fine
tune its policies in making the environment more conducive for business development and success.
Tun Dr Mahathir believed that the cooperation between the public and private sector was vital
as it created an atmosphere of trust and accessibility between the two sectors and helped build
confidence, which ultimately eased decisions in investment-making. The government acknowledged
that if the private sector was prosperous, the more revenue the government could collect. Added to
that, a vibrant and expanding private sector would create more job opportunities and help stabilise
the social and political climate.
For this concept to come into operation, several mechanisms were established including the
deregulation of cumbersome bureaucratic rules and regulations, improving delivery systems,
institutionalising the consultative machinery between the private and public sectors, establishing
smart partnership programmes in nation building efforts between the public and private sectors, and
pursuing privatisation.

“The Japanese have good values and systems that
are worth emulating.”
– Dato’ Annuar Senawi, Honorary Treasurer, MAJECA
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Photo credit: Tourism Malaysia
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The Privatisation Policy was introduced in 1983
as a result of the Malaysia Incorporated Policy
and its implementation saw approximately
168 projects, including the North-South
Highway, power generation and distribution,
and telecommunication. Also with its
implementation, the government was able to
improve the efficiency and productivity of all
the entities that were privatised. As a result
of the privatisation, the public sector was able
to save a total of MYR70.2 billion in capital
expenditure and MYR6.9 billion annually in
operating expenditure. With these savings, the
government was able to provide more funds
for health, education and poverty eradication
programmes.
Tun Dr Mahathir also published the book
‘Malaysia Incorporated’ to provide both locals
and foreigners insights into Malaysia’s potential
as a centre for business activities with huge
investment opportunities.

“The Look East Policy remains
one of the main reasons why
the industrialisation process in
Malaysia was so successful.”
– Mr Zulfiqar Zainuddin, President, Alumni Look
East Policy Society (ALEPS)
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The Architect of the Look East Policy –
Tun Dr Mahathir Mohamad

Tun Dr Mahathir Mohamad. Photo credit: Mohd Samsul Mohd Said

The Look East Policy, which was launched in 1982, was the brainchild of
former Prime Minister Tun Dr Mahathir Mohamad. He believed that the
secret of Japan’s success and its remarkable development lay in its labour
ethics, morale and management capability of its people. This was the
impetus for the policy, which was launched initially and largely to learn
from the experiences of Japan in the nation-building of Malaysia. It was
also a means for Malaysians to learn and practice Japanese work ethics and
to work as hard as the Japanese. This is because Tun Dr Mahathir believed
that lack of skills could partly be made up by the willingness to work hard.
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The Look East Policy stressed that Malaysians look towards the East as an example but not to become
too dependent on it. The policy also underscored a new direction in international politics that was
more Asian-oriented as opposed to the previous methods, which were skewed towards Western
philosophies.
“It is well known that practice makes perfect. Working hard means more frequent practice. Eventually
skills must come along,” Tun Dr Mahathir said during his speech at the International Symposium
by Keio University in Tokyo in 1983. “Japanese products are known the world over for their good
quality and the good quality is a result of hard work, a willingness to check and counter check every
item painstakingly in order to ensure the best quality.”
Tun Dr Mahathir believed that the Japanese were imbued with many virtues of hard work and
concluded that Malaysians could not go wrong if we emulated the Japanese in our willingness to
work hard as well as uphold good work ethics.
“I would be failing in my duty, if I do not offer any suggestions to you regarding training of Malaysians
in Japan. We are short of skilled manpower and our vocational training schools cannot meet the
demand. We need to widen the range of skills being taught, and improve the quality of teaching
so that we can produce higher grades of skilled craftsmen. At the same time, we want our trainees
to internalise a new attitude and discipline towards work, as I have mentioned earlier,” Tun Dr
Mahathir reiterated in his speech during the 5th Joint Annual Conference of MAJECA-JAMECA.
He identified what he believed to be factors that had contributed to Japan’s success – patriotism,
discipline, good work ethics, competent management systems and the close cooperation between
the Government and the private sector. These practices were therefore adopted and instilled in the
Malaysian culture.
“And everyone now acknowledges that Malaysia has made better progress than most other developing
countries. The fastest pace of Malaysia’s progress and development took place in the last two decades
coinciding with Malaysia’s Look East policy,” Tun Dr Mahathir was quoted as saying during a visit to
Japan in 2002, almost 30 years since the implementation of the Look East Policy.
As one of Tun Dr Mahathir’s most iconic policies, the Look East Policy went beyond economic
relations and over the years, has stood as the pillar of the relationship between both nations.
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Chapter 5
Creating a Bond for Enduring Relationship

The relationship between Malaysia and Japan today is the result
of decades of thought exchange and concerted actions, which
all began in 1977. The inaugural conference that year set the
tone and direction for future conferences. Since then, the annual
conferences, alternating between Japan and Malaysia, have
played a leading role in shaping the private sector involvement
in the bilateral relationship between the two countries. This year,
2017, is significant for two reasons; firstly, it marks 60 years of
diplomatic relations between Malaysia and Japan and secondly,
it marks 40 years of business to business relationship between
MAJECA and JAMECA.
Besides these annual joint meetings, both MAJECA and JAMECA also joined hands under several
committees, task forces and expert groups over the four decades. The meetings provided a platform
to bring pertinent topics to light, including economic policies and interests of nations in areas of trade,
investment, and trade in services including shipping, finance, insurance and tourism. In addition to
the traditional and more established areas of manufacturing and industrial productions, which have
dominated for almost four decades, Japanese investors are now being encouraged to explore new
and upcoming areas such as the halal industry, the Greater Kuala Lumpur development, and the
Economic Corridors of the Northern Region, East Coast, Sabah and Sarawak.
Japanese investors began their venture in Malaysia during the country’s early years of industrialisation
in the 1960s. Back then, Japanese investment was mainly represented by Aji-No-Moto in import
substitution and consumer-based industries. This was then followed by Matsushita in the mid-60s
and other export-oriented-industries related companies such as Panasonic and Hitachi, in the 70s
and 80s. Since then, many Japanese companies have established their footprints in the assemblytype and high technology and high-value-added manufacturing operations to date. Most investment
decisions were driven by low-cost labour, availability of raw materials, well-developed infrastructure
and connectivity.
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Prime Minister of Malaysia (centre), Tun Dr Mahathir Mohamad at the opening of the 7th Joint Annual Conference in Kuala Lumpur.
Seated from left to right are Tan Sri Wong Tok Chai, Treasurer of MAJECA, Tan Sri Azman Hashim, Vice President of MAJECA, YM
Raja Tun Mohar, President of MAJECA, Mr Noboru Gotoh, President of JAMECA and H.E. Mr A Kiuchi, Japanese Ambassador.

(left) Tun Dr Mahathir
Mohamad sharing a light
moment with Tan Sri Azman
Hashim (second from right).
Looking on are Tan Sri K.
Suzuki (second from left)
and Tan Sri Wong Tok Chai
(extreme right) at the 11th
MAJECA-JAMECA Annual
Conference held in June 1988
at the Putra World Trade
Centre, Kuala Lumpur.
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Key Economic Data (2016)
Malaysia

Japan

GDP (USD)

246.7 billion

4.77 trillion

GDP Growth

4.2%

1.3%

Per capita Income (USD)

9,096

37,304

Total Trade (USD)

357.8 billion

1,252 billion

Total Population

31.7 million

126.9 million

Souce: MITI

Bilateral trade between Malaysia and Japan began with the trading of primary commodities such
as tin, natural rubber and logs. In the early 1970s, when Japan was undergoing rapid economic
growth, its imports included logs from Sabah and Sarawak, which exceeded total imports from the
Peninsular. Imports from Peninsular comprised tin and natural rubber. Japan’s exports to Malaysia
during the period mainly consisted of manufactured products such as vehicles, motorcycles, ships,
and steel products.
Bilateral economic relations took a significant turn when Tun Dr Mahathir Mohamad, former Prime
Minister of Malaysia announced the Look East Policy at the fifth annual meeting of MAJECA/JAMECA,
which was held in Kuala Lumpur in 1982. This triggered investments by Japanese manufacturing
companies in Malaysia mainly as the production base for electrical and electronic products, largely
for exports to Japan. That year also marked another key milestone when Malaysia began exporting
LNG to Japan.
Japanese Foreign Direct Investment (FDI) into Malaysia gathered momentum after the Plaza Accord
of 1985, which was an agreement among the governments of France, West Germany, Japan, the
United States and the United Kingdom to depreciate the US dollar with regard to the Japanese yen
and the German deutschemark by overriding currency markets.
The trade war between Japan and the United States in 1985 had caused the rising cost of production
in Japan as a result of the appreciation of the yen. Hence, one of the beneficiaries of the Plaza
Accord was Malaysia as it received unprecedented inflows of Japanese FDI over most of the decade
beginning in 1986.
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MAJECA was chair for one of the sessions at the Malaysia-Japan Economic Forum in 2016.

Over the last few decades, Japan has always maintained its position as one of Malaysia’s largest
foreign investors.
During the mid-1980s to the early 1990s, there was apprehension that Malaysia was going through
a period of Japanisation (Nipponisation), where Japanese penetration of the retail and services
sector gained momentum and depth, as a result of the need to service Japanese multinationals in
the burgeoning electrical and electronics industry.
The Promotion of Investment Act (PIA 1986), which replaced the Investment Incentive Act of 1971,
relaxed equity requirements and considerably liberalised the investment environment. This further
created an environment that was conducive for Japanese multinational corporations to operate
in Malaysia. After Perusahaan Otomobil Nasional (Proton) – the first Malaysian-made car – was
established in 1983, the first model of the Proton Saga was launched in 1985 in collaboration with
Mitsubishi Motors Japan.
In 2016, Japan ranked as the second largest foreign investor after Singapore in terms of contribution
to FDI stock with investments amounting to USD15.7 billion. Japan’s investment is well diversified in
various sectors especially in electronics and electrical products, non-metallic mineral products, basic
metal products, petroleum products including petrochemicals, chemical and chemical products, as
well as transport equipment.
The Story of MAJECA

|

65

“Over the past 40 years, MAJECA has played an significant role in undertaking activities to
promote closer trade and economic relations with the private sector in Japan and Malaysia. I am
grateful to MAJECA for all their endless efforts that have helped provide an excellent platform for
the exchange of ideas and knowledge as well as the creation of strong bonds between enterprises
from both countries. My appreciation goes to MAJECA for being MATRADE’s loyal partner and
supporter. This partnership is an important catalyst to strong trade and investment prospects
between the two nations. As Malaysia’s only Trade Promotion Organisation, MATRADE looks
forward to fostering a stronger partnership with MAJECA and other trade associations in
charting its future strategies, with particular focus on areas such as Industry 4.0 that is set to be
the key indicator to economic growth in both countries. Malaysia and Japan have shared a long
standing ties that extends beyond many areas and both nations have fostered over 60 years of
friendship and economic relations.
In 2016, Japan was Malaysia’s fourth largest trading partner and export destination as well as
the third largest import source for Malaysia. Meanwhile, Malaysia was Japan’s tenth largest
trading partner, twelfth largest export destination and eleventh largest export source. The
strategic collaboration between MATRADE and MAJECA, especially in the promotion of high
potential growth areas such as e-commerce, ICT, halal, medical tourism and tourism will no doubt
contribute immensely to the trade and investment opportunities between the two nations.
Thank you and congratulations to MAJECA for four decades of excellence
and we look forward to a brighter future together.”
– Ir Dr Mohd Shahreen Zainooreen Madros, CEO MATRADE

Malaysia-Japan Trade Performance in 2016
Composition of Markets (share %)
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Source: Department of Statistics Malaysia, courtesy of MATRADE
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Malaysia’s Exports to Japan in 2016
Composition of Exports (share %)
0

10

LNG

31.5

E&E

28.6

20

40
(MYR20.1 bil)

(MYR18.22 bil)

Chemicals &
Chemical Products

5.1

(MYR3.26 bil)

Wood Products

4.9

(MYR3.15 bil)

Optical &
Scientific Equipment

4.1

(MYR2.58 bil)

Manufactures of Metal

3.9

(MYR2.46 bil)

Machinery,
Equipment & Parts

30

Total:
MYR63.74 bil

2.5 (MYR1.57 bil)

19.4

Others

(MYR12.4bil)

Source: Department of Statistics Malaysia, courtesy of MATRADE

Malaysia’s Imports from Japan in 2016
Composition of Imports (share %)
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“Malaysia has been working very closely for
the past seven years or so with many Japanese
companies in getting their facilities to be halalcertified. We intend to bring them here, where
they can set up their operations, and once we
have awarded them the halal certification, they
can export from here.”
– Datuk N. Rajendran, Deputy Chief Executive Officer II, Malaysian
Investment Development Authority
In terms of approval, Japan was ranked among the top ten largest investors for approved investments
in manufacturing, services and primary sectors in 2016. In the same year, the Malaysian Investment
Development Authority (MIDA) approved a total of 53 manufacturing projects with Japanese interest
worth USD0.4 billion in various sectors including food manufacturing, electronics and electrical,
transport equipment. These projects were expected to generate about 4,390 job opportunities mainly
in transport equipment, electronics and electrical products, plastic products, food manufacturing,
and non-metallic mineral products.
For the year 2016, a total of 53 projects with Japanese participation was approved with investments
valued at USD414,641,209.00, positioning the country as the largest source of FDIs within the
manufacturing sector. These projects have created employment for more than 4,392 jobs in Malaysia.
In 2016, the Japan External Trade Organisation (JETRO) signed a Memorandum of Co-operation
(MoC) with the Malaysian Investment Development Authority (MIDA), reinforcing their commitment
to improving the business environment and driving quality investments in both countries.
In advancing this relationship, key areas of interest fall under the Look East Policy (LEP)’s second
wave, which reflect Malaysia’s economic transformation from primary-products-dependent and
labour-intensive to technology-driven and services-centred industries.
The long-term goal of LEP 2.0 is aimed at lasting economic collaboration, focusing on the development
of high-tech, low-carbon industries of the future.
A review of the roles assumed by MAJECA over the decades indicates that the involvement almost
reflects a cross section of the various economic sectors.
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Construction
Since the early 1980s, Japanese organisations such as Toyo Engineering & Construction, Sato
Kogyo, JFE Engineering and SQA Builders have established a solid presence in Malaysia.
The establishment of permanent joint-ventures between construction companies and the employment
of Malaysian subcontractors saw more Japanese MNCs and SMEs alike taking an interest in
Malaysia’s long-term development. Since 2012, the technology and R&D spotlight was focused on
infrastructure development, sustainable urban connectivity and high-technology areas.
Japanese technology and expertise have been key in advancing local engineering and construction
industries, such as the contract for a steam cracker complex project by PRPC Refinery and
Cracker Sdn Bhd, a subsidiary under the Petronas Group, which was awarded to Toyo Engineering
Corporation and the engineering, procurement, construction and commissioning contract for the
Train 9 Project at Petronas’ LNG Complex in Bintulu, which was awarded to JGC Corporation.
One of the earliest initiatives was the setting up of a construction training centre by Overseas
Construction Association of Japan. MAJECA, at that time, maintained a register of local companies
for Japanese contractors for collaboration purposes.

Visit of Malaysian
delegation to Invest Japan
Business Support Centre
at the Japan External
Trade Organization
(JETRO) in Tokyo.
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Primary Products/Resource Base
Japan has a long history of investments in Malaysia’s resource-based industries, including palm oilbased and timber-based downstream activities. MAJECA and JAMECA have played pivotal roles in
furthering discussions on matters of palm oil, petroleum, and natural gas import among others.
Japanese investments in the primary products sector are still welcome as the contribution these
investors input through R&D, technology enhancement as well as in marketing are valuable assets
for the industry to grow.
Malaysia has long been an important provider of liquefied natural gas (LNG) to Japan since the
1980s and throughout this period, an upward trend has been observed when comparing the export
value of LNG. The export value of LNG in 1985 was at USD1.01 billion. Ten years later in 1995, it
rose to USD1.35 billion. In 2005, it was valued at USD3.62 billion and in 2015, at USD7.8 billion. In
2016, however, the Ministry of International Trade and Industry (MITI) reported a decrease in LNG
exports to Japan due to lower average unit value and volume as a result of the sluggish economic
demand and the drop in global oil prices. Exports of LNG in 2016 was valued at USD4.71 billion.
Japan continues to be a major importer of Malaysian timber, purchasing MYR3.73 billion worth of
veneers, fibreboards and chipboards in 2016 from only MYR2.56 million in 1996. Further investments
in the electronics and electrical, aerospace, petrochemical, and machinery and equipment industries
are anticipated in line with country’s economic development agenda.

Exports to Japan
In 2016, a total of USD15.23 billion worth of products were exported to Japan, with LNG at the top of
the list at USD4.71 billion. This was followed by electrical and electronic products at USD4.39 billion,
and chemical and chemical products at USD790 million.
Manufactured exports in 2016, performed well due to higher exports of manufactures of metal,
chemicals and chemical products, processed food, machinery, equipment and parts, as well as
textiles.
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Improvements in quality, design, pricing and packaging as well as aggressive promotion have
introduced a wide range of Malaysian products into the Japanese market.
Trade fairs, promotion missions and international sourcing programmes (INSP) are among the
initiatives to promote Malaysian products and services to create market awareness and interest
for Malaysian exports, while stakeholders are engaged through seminars, trade talks, handholding
programmes and advisory support.
In recent years there has been growing demand for Malaysian halal products and services in Japan
both to meet growing demand by Muslim tourists to the country and to build up supplies as Japan
prepares to host the 2020 Olympics.
Through Malaysia’s widely recognised “halal” certification standards, Japan can set up their
industries in Malaysia to manufacture their products with halal certification for the Japanese market
and also to gain market access to other markets. The measures taken to advance the halal industry
so far include strategic partnerships for halal compliance certification and exploring market access
to Islamic countries primarily in West Malaysia.
The Malaysia External Trade Development Corporation (MATRADE), an agency under Ministry of
International Trade and Industry (MITI), plays a key role in linking Japanese companies to Malaysian
suppliers by arranging participation in trade exhibitions and business meetings. In collaboration with
JETRO, the Japanese Chamber of Trade and Industry Malaysia (JACTIM) and MAJECA, MATRADE
assists Malaysian companies to export to Japan, and facilitates Japanese companies’ interest to
source from Malaysia.

“As both Malaysia and Japan recognised the importance of sustaining the
positive momentum of trade growth between both countries, MATRADE
Japan with its counterparts especially MAJECA, JAMECA and JETRO will
continue to work together in order to achieve this goal. This is more evident as
MATRADE and JETRO signed Memorandum of Cooperation last November
witnessed by Prime Ministers of both countries to double the efforts in
promoting trade between Malaysia and Japan.”
– MATRADE Tokyo
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Development of SMEs
Since the formation of the Small Medium Industry Committee in 2000, MITI and JACTIM have worked
to attract Japanese SMEs to subcontract production to Malaysian companies. JACTIM cooperates
with the Japan Chamber of Commerce and Industry (JCCI) and it has many members nationwide
some of whom are SMEs and are well placed to collaborate with Malaysian companies in achieving
production and operational efficiencies in their manufacturing activities.
Established in 1958 to promote Japanese exports abroad, JETRO is a government-related
organisation that works to promote mutual trade and investment between Japan and the rest of
the world. JETRO’s core focus in the 21st century has shifted towards promoting foreign direct
investments into Japan and helping small to medium-sized Japanese firms maximise their global
export potential. It has set up six Invest Japan Business Support Centres (IBSC) to offer legal and
business consultation to foreign entrepreneurs looking to venture into Japan. There are six IBSC
centres in major Japanese cities, where entrepreneurs are privy to a range of assistance in many
business-related issues for up to 50 business days.
Site visits to factories, organised together with SME Corporation Berhad, allow Malaysian
entrepreneurs to see for themselves how top Japanese manufacturing companies thrive and operate
efficiently.
Cultivating R&D and commercialisation among SMEs is another key goal under LEP 2.0, which
is made possible through enhanced partnership with regional, bilateral establishments. Japanese
SMEs are known for their advanced research and development divisions, and their high-value
products, which generate handsome export income. By tying up with Japanese SMEs, Malaysian
SMEs will have a higher growth potential, which will allow them to move up the supply chain.

“Thanks to the efforts by MAJECA, we now see
a number of big Japanese companies such as
Panasonic and Sony setting up shop in Malaysia.
We also have major departmental stores like
Isetan as well as a host of Japanese restaurants.”
– Tan Sri Asmat Kamaluddin, former Secretary General of the Ministry of
International Trade and Industry & former MAJECA EXCO member
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Technology Transfer
Accompanied by workforce training, Japanese MNCs have been advancing Malaysian application of
new Japanese technologies.As a country with great technological capabilities on the global stage,
Japanese organisations conduct technology transfer activities and programmes. The increasing
presence of Japanese MNCs in Malaysia also contributes to the growth of R&D centres.
Under the biotechnology arm, for example, the growing number of Malaysian food-and-agroprocessing SMEs continues to benefit from Japanese insight on food technology, including up-andcoming halal industry. This has raised the standard of food processing in Malaysia, which augurs
well for the halal industry.
Going forward, high-technology transfer has been identified for the following areas in Malaysia’s
development, among others: biotechnology, information communications technology, electronics,
green and renewable energy.

Services
MITI has expressed the hope that MAJECA-JAMECA would aggressively promote Malaysia’s
services industries, including education, construction, engineering and architecture, healthcare,
Islamic finance, information technology, creative content, franchising, tourism and hospitality, printing
and publishing.

Tourism
Both Japanese and Malaysians enjoy travelling for business and leisure purposes. In 2016, a total
of 413,768 Japanese tourists visited Malaysia, while the number of Malaysian tourists in Japan for
the same period was 394, 268.
The active participation of Malaysia Airlines, AirAsia X, Japan Airline, and Malaysia and Japan’s
tourism promotion agencies have contributed to the strong flow of tourists between both countries, at
a time where Malaysians and Japanese are increasingly inquisitive and open to each other’s culture
and lifestyle.
Malaysian hotels chains have also began making their mark in Japan. YTL Hotels is helming a
200-hectare integrated ski resort that is one of the four interconnected resorts at the award-winning
Niseko Villa at the base of Mount Annupuri on the island of Hokkaido. Meanwhile, Berjaya Land
announced that it will build a Four Seasons hotel and hotel residences in Okinawa. Upon completion
in 2020, this will be Berjaya Land’s second Four Seasons hotel in Japan after its Four Seasons hotel
in Kyoto.
Back home, Japanese visitors looking for long-term stay can do so under the Malaysia My Second
Home Programme, which offers five years on social visit pass together with multiple entry visas to
eligible applicants and their dependants.
The Story of MAJECA

|

73

Training and
Capacity Building
Takenaka
Practical
Technology Training Centre
(Omoi) was the brainchild of
Toichi Takenaka, President of
Takenaka Corporation. This
training centre was opened
in 21 January 2011 with the
objective of enabling trainees
to train by ‘looking, touching
and realisation’. Here, practical
training is carried out using
full-size frames for Takenaka
employees and foremen of
partnering companies using
building
equipment
and
machinery systems, covering
quality, quality control, and
inspection technology.

Takenaka Training Center established by Takenaka Corporation Japan (well-known
Japanese construction company) for practical technology training using ‘omoi’ concept
to “see, touch, experience” in a simulated work environment in various aspects of
construction works.

Using various capacity building approaches, JACTIM has assisted five Malaysian parts and
components manufacturers and set up a Japanese engineering talent bank for the benefit of
Malaysian companies. It also put together job fairs at Malaysian science and technology universities,
exposing Japanese companies to Malaysia’s future workforce.
Under the first LEP, a total of 12,534 Malaysian students were sent to Japan for study and training
from 1982 to 2009. Under the second wave, the focus was expanded to include high-technology
areas from biotechnology and nanotechnology to machinery and electronics. Greater university
collaborations are fostered through mutual recognition of degrees and credits and establishment
of Japanese branch universities in Malaysia – a good example of which is the Malaysia-Japan
International Institute of Technology (MJIIT). Branch campuses like Kyushu Institute of Technology
in Universiti Putra Malaysia and Toyohashi University of Technology at Universiti Sains Malaysia
provide opportunities for Malaysian students unable to go to abroad, to engage in a Japanese
programme on home ground.
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To further enhance knowledge and skills transfer, MAJECA collaborates with Alumni Look East
Policy Society (ALEPS) to integrate and strategically mobilise incoming experts, as well as orientate
new students heading to Japan. A better administrative system will ensure that returning students
are able to contribute optimally in areas where their expertise is required, maximising the impact of
training programmes. LEP 2.0 encourages people-to-people exchanges through cultural exchanges,
sports, and volunteerism among youths.

From Industrialisation to Globalisation
Malaysia, a country once dependent on agriculture and primary commodities in the 1960s, has
today become an export-driven economy spurred by high technology, knowledge-based and capitalintensive industries. The structural transformation of Malaysia’s economy over the last 60 years has
been spectacular.
Today, Japan continues to be a strategic business partner to Malaysia. In 2016, Malaysia was Japan’s
10th largest trading partner, 12th largest export destination and 11th largest source of imports. Based
on the 1971/2016 comparison, the latest comparable data available, Japan’s bilateral trade with
Malaysia in yen terms increased from JPY202.25 billion in 1971 to JPY3.19 trillion in 2016.
The Land of the Rising Sun continues to be Malaysia’s largest source of foreign direct investments in
the manufacturing sector. From 1980 to 2016, approved Japanese investments in 3,415 manufacturing
projects amounted to USD33.3 billion generating 456,000 jobs in Malaysia.
Japanese investors are exceptionally strong in sectors such as electronics and electrical products,
non-metallic mineral products, basic metal products, petroleum products including petrochemicals,
chemicals and chemical products, as well as transport equipment.
Japan was also the fourth largest investor for approved investments in the manufacturing, services
and primary sectors in 2016. Based on Malaysia’s total direct investment position by country at the
end of 2016, Japan was ranked second in the ‘Balance of Payments’ Statistics.
The initiation of infrastructure projects by the Japanese have created investment opportunities for
the small and medium enterprises that are eligible for an expected myriad of low interest loans
offered by Malaysian banks. Some of the Japanese participation in infrastructure developments
includes Nissei Build Kogyo, Geostr, Chugoku Electric Power, Pues, PanaHome, Mitsui Outlet Park,
Park 24, INCJ-Edotco, and Mitsubishi Estate.
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Seminar on Business Opportunities in Malaysia at the New Otani Hotel in Tokyo on 12 April 2017. Dato’ Sri Mustapa Mohamed
is presenting his keynote address and on his right is the Chairman of the seminar, Mr. Kazuo Ohmori Vice President of JAMECA,
Chairman of Sumitomo Corporation together with Mr. Akira Kajita Managing Director of JETRO KL.

It is worth noting that Japanese companies have increased their presence in the services industry
since 2015, particularly in financial services, lnternet of Technology, consulting services, education,
pharmaceutical sector amongst others. Companies such as EC-Port, Zenkyoken, Gakken, Autobacs,
Owndays, Dentsu, Rakuten Securities, Mirai Consulting, Septeni Holdings, Mitsui Sumitomo Card,
Astellas Pharma, Arkray have established their presence in Malaysia.
Malaysia certainly welcomes more investments from Japan, particularly in new growth areas with
emerging technologies, high technology, capital-intensive, high value-added, knowledge-based,
skills-intensive,export-oriented and which provide high income jobs. This will help to position Malaysia
as a country that can develop innovative and creative products and services.
There are many factors that have enabled Malaysia to attract quality investments over the years.
Among others, are its diversified economy, world class infrastructure, good connectivity, strategic
location within ASEAN, liberal and transparent business policies, and strong supporting industries.
Malaysia also has a multi-ethnic and multilingual workforce that can effectively communicate with
most markets in the region.
Japanese corporations are encouraged to establish their regional and global operations in Malaysia.
In strengthening Malaysia’s position as a preferred regional investment destination, the government
introduced a new incentive, namely the Principal Hub incentive, to support Malaysia’s continuous
growth. This incentive provides support to offshore trading and services, and encourages significant
use of Malaysia’s banking, financial services and other ancillary services while generating highskilled employment opportunities.
Through years of collaboration, MAJECA and JAMECA have made strides in promoting trade,
investment, human resource development, communications and tourism. Through regular meetings
and discussions with the thought leaders of both nations, the combination of Japanese experience
and Malaysian potential will be instrumental in unlocking a better future for Malaysia-Japan bilateral
relationship.
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Memorable Events
and Occasions
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Memorable Events and Occasions

The Honourable Dato’ Seri Abdullah Ahmad Badawi, Deputy
Prime Minister of Malaysia attending the Business Forum on
10 July 2003 at Tokyo, Japan.

Tan Sri Rafidah Aziz, then Minister of International Trade and
Industry, meeting the officials from JAMECA and JACTIM.

(right) Tan Sri Azman Hashim with delegates at the 24th
JAMECA-MAJECA Joint Conference on 10 July 2003 in Tokyo,
Japan.

(left) Tan Sri Azman Hashim and Tan Sri Datuk Abdul Hamid Egoh
at the 20th Joint Meeting of JAMECA-MAJECA.
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Dinner address by Dato’ Sri Najib Tun Razak, then Deputy Prime Minister of Malaysia at the 25th MAJECA-JAMECA
Joint Conference on 1 September 2004.

(centre) Tan Sri Azman Hashim, President of MAJECA presenting a momento to Dato’ Sri Najib Tun Razak, then
Deputy Prime Minister of Malaysia with (right) Datuk Yoichi Morishita, President of JAMECA at the 25th MAJECAJAMECA Joint Conference dinner.
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Wan Yusoff shaking hands with Tun Dr Mahathir, Prime Minister of Malaysia at the Welcome Session of MAJECA-JAMECA
at the Joint Annual Conference November 1982 at KL Hilton.
The other EXCO Members in the line up from left to right are: Tan Sri Dr Yeoh Tiong Lay, Group Chairman, YTL
Corporation, Tan Sri Ling Beng Siew of Sibu, Sarawak. He was a Banker and Council Negeri Sarawak (Politician), and
YM Tunku Adnan Tunku Besar Burhanuddin of Negeri Sembilan (and of TNB).

(left to right) Dr Stephen Leong Mun Yoon and Datuk Seri Mohamed Iqbal attending a meeting at MITI’s office.
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(left to right) Temenggong Tan Sri Tai Sing Chii, Tan Sri Azman Hashim, Tan Sri Mohamed Basir Bin Ahmad and YM Raja
Tun Mohar Raja Badiozaman.

(left to right) Tan Sri Azman Hashim, Tan Sri Abdul Hamid Egoh and Mr D K Dutt.
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MAJECA EXCO Members with (6th from left) Dato’ Mah Siew Keong, Deputy MITI Minister at the 25th MAJECA-JAMECA Joint
Conference.

(standing, 4th from left) Tan Sri Azman Hashim, President of MAJECA and MAJECA members at the 24th JAMECA-MAJECA Joint
Conference in Tokyo, Japan in 2003.
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(left) Mr Yeonhang Chuah, Tan Sri Mohamed Khatib Abdul Hamid and Datuk Seri Mohamed Iqbal at the 38th MAJECA AGM on
27 May 2015.

Dato’ Seri Ibrahim Haji Ahmad with Tan Sri Azman Hashim at the 34th Joint
Conference on 1 June 2016.
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Chapter 6
Business Tie-ups Elevate
Economic Performance
Trade between Malaysia and Japan over the last four decades had
grown significantly expanding over 20 folds. In 2016, total trade
was valued at MYR102.2 billion compared to MYR5.6 billion in
1977. Introduction of appropriate policies and programmes by
both Malaysia and Japan over the years to support the private
sector in furthering business ties had boosted bilateral trade.
Apart from the growth in trade volume, the composition of trade with Japan had also seen a significant
change with the exports of more value-added manufactured goods over the years diverting away
from primary commodities. Looking at exports to Japan in 1990, manufactured goods accounted
for only 30.8% of total exports to Japan with mining goods accounting for 40.35% and agriculture
28.5%. In 2016, the contribution of manufactured goods to exports had doubled to 61.3%, with
mining goods reduced to 33.8% and agriculture only 4.3%.
Malaysia’s trade balance with Japan had also seen a shift over recent years. While trade surpluses
were recorded from 1977 to 1987, however from 1988 to 2010, the country registered trade deficit
with Japan. Since then, trade has been in Malaysia’s favour, driven by strong exports to Japan.
Main exports to Japan were LNG, electrical and electronics, which together, accounted for almost
70% of total exports to Japan. Primary product exports were mainly plywood and palm oil. Malaysia
supplied almost 50% of Japan’s total imports of plywood and 72% of its palm oil requirements.
Imports from Japan comprised mainly manufactured goods namely electrical and electronics,
machinery and appliances, transport equipment, and chemicals.
For the first seven months of 2017, trade with Japan continued to register robust growth, expanding
17% to MYR80.28 billion compared to the first seven months of 2016, with exports expanding by
22.4% and imports by 12.7%.
Trade between between Malaysia and Japan is expected to maintain this growth momentum with
greater engagement between the private sectors of both countries and the active role of MAJECA
and JAMECA in facilitating the business sector.
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“It cannot be denied that the MAJECA/
JAMECA mechanism is basically one that
provides bilateral conduits for the private
sector of Japan and Malaysia, looking at
issues from the bilateral perspective and
focusing upon bilateral interests. Over the
years, the JAMECA /MAJECA mechanisms
have addressed issues and problems with
a view to enhance the existing bilateral
economic and trade issues, and provided
an effective parallel structure with the
government linkages that already exists
between Japan and Malaysia.”
– Extracted from the keynote speech of Tan Sri Rafidah
Aziz, former Minister of International Trade and Industry,
Malaysia, at the 20th MAJECA-JAMECA Joint Conference
in 1997
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Oil & Gas
Japan buys most of Malaysia’s liquefied natural
gas (LNG), and in the first decade of MAJECAJAMECA relations, Japan had a 20-year
purchase contract of six million tonnes a year.
By 2005, 65% of Malaysian LNG was going
to Japan, representing 22% of Japan’s LNG
requirements. In 2016, it was Malaysia’s largest
export totalling MYR20.1 billion or 31.5% of all
exports. It accounted for 18% share of Japan’s
imports in 2016.
Oil & gas is one of Malaysia’s most important exports to Japan.
Photo credit: © 2017 Petroliam Nasional Berhad (PETRONAS)
“All rights reserved. No part of these images may be reproduced,
stored in a retrieval system or transmitted in any form or by
any means (electronic, mechanical, photocopying, recording or
otherwise) without the permission of the copyright owner”
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Dato’ Sri Mustapa Mohamed, MITI Minister and his delegation visited the T-Hasegawa R&D Centre in Kawasaki-shi, Kanagawa to
promote halal production in Malaysia. Photo credit: MATRADE Tokyo.

Wood Products
In the first decade post MAJECA-JAMECA’s formation, the Japanese market was the single largest
market for Malaysia’s sawn log, where approximately two-thirds to three quarters found their way into
Japanese timber factories. Although still a major export to Japan, the export value has decreased.
In 2016, exports of wood products was valued at MYR3.15 billion or 5% of total exports to Japan.

Palm Oil
Malaysia’s palm oil derivatives have gained demand within Japan’s halal market in recent times.
This can be seen in the uptrend of Malaysia’s exports to Japan within the past few years – palm oil
export statistics show positive year-on-year change since 2010. In 2016 it accounted for 2.3% share
of exports to Japan or MYR1.46 billion.

Trade in Services
Trade in services was given a big boost when the Government put in place generous incentives
to encourage the setting up of regional operations centres including operational headquarters,
international procurement centres, and regional distribution centres. Education and training services
were also accelerated with increased collaborations with many countries, including Japan.
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The Stadhuys in Melaka is a UNESCO World Heritage site and a popular tourist attraction. Photo credit: Tourism Malaysia

Tourism
Tourism has been a leading service export of Malaysia, contributing to over a third of the services
sector’s overall growth. Although visits were previously typically for business or leisure purposes,
today we also see considerable growth in healthcare tourism and eco-tourism. These high-value
tourism services see mutual interest from Malaysia and Japan.
During MAJECA-JAMECA’s early days of collaboration, tourism was already showing great potential
as a services trade with the number of Japanese tourists to Malaysia increasing by almost 100%
within nine years, in the late 70s and early 80s.
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More recently, in 2016, the number of Japanese visitors to Malaysia was at 413,768 while the number
of Malaysian visitors to Japan was recorded at 394,262. It is clear that both countries enjoy a steady
stream of tourists visiting each other’s country.
Besides playing their role in promoting investments, MAJECA-JAMECA’s efforts have also attracted
tourists with personal and professional agenda from both countries.
In October 2016, the Embassy of Japan and Japanese National Tourist Office (JNTO) awarded 10
Malaysian companies a special award that recognised the record number of Malaysian tourists in
Japan, demonstrating a commitment to continually supporting this growth.
Separately, Tourism Malaysia has organised campaigns in Japan to spread knowledge of the
Malaysian culture – for example the Sudah Makan campaign in 2014 that promoted Malaysia’s
favourite delicacy, nasi lemak, to potential Japanese tourists.
Green technology, including renewable energy and energy conservation, is another high-value sector
that Malaysia focuses on. Continued interest and support in industries such as telecommunication
and mobile services, solar energy production, photovoltaic cells and R&D and design, are also vital
in growing the services sector between these two countries.

Malaysia My Second Home
The Malaysia My Second Home programme (MM2H) is an international residency scheme enacted
by the Government of Malaysia to allow foreigners to live in the country on a long-stay visa of up to
10 years. This programme is gaining popularity among the Japanese who regard Malaysia as the
second most preferred retirement home after Australia, with Penang and Kuala Lumpur among the
most popular states. Malaysia’s warm weather and diversity in its food and culture attracted many
Japanese who wanted to experience a different lifestyle at reasonable costs after retirement. In
2011, around 1,500 Japanese retirees migrated to Malaysia under this programme and the numbers
steadily increase by 10% every year.

“Over the years the Japanese have come to learn
more about our culture, and we, theirs. And this
will facilitate better trade and business relations.”
– Tan Sri Mohamed Khatib Abdul Hamid, former Ambassador to Japan &
MAJECA EXCO
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Retail Sector
A new wave of Japanese companies had been steadily moving into Malaysia’s high-growth emerging
business sector. While Japanese companies once saw Malaysia as a production hub, they now
view the region as a major growth market. It is no longer just about building factories but involves
distribution, retail, marketing and customer service as well. Many Japanese department store
companies had widened their operations in Malaysia as they foresee better prospects for growth
introducing Malaysians to high-quality Japanese products and services. In recent years, Malaysia
has seen the opening of major Japanese stores such as Uniqlo Co., Ltd, Isetan, Mitsukoshi Holdings
Ltd, Daiso and Muji (Ryohin Keikaky Co., Ltd).
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Malaysian Imports from Japan
Electrical and Electronics
Japan’s electronics, machinery and transport equipment industry has long been the bedrock of
Japanese imports to Malaysia. Main imports comprise integrated circuits, semiconductor devices,
and various other critical parts of heavy machinery and automobiles. In 2016, electrical and electronic
imports comprised 27.9% share or MYR15.91 billion, while machinery, equipment and parts made up
15.5% of total imports, totalling MYR8.82 billion.
Although Western car companies had initially dominated the Malaysian automobile market, the tides
shifted dramatically over the course of the 1960s. By the end of the 1970s, Japanese car companies
had become the dominant players in the Malaysian market. Well-established Japanese players in
Malaysia include Nissan, Toyota, Mazda, Mitsubishi and Honda. Malaysia is also the world’s second
biggest importer of reconditioned Japanese cars. In 2015, Malaysia imported nearly MYR1.93 billion
worth of reconditioned cars.
Through the Malaysian operations of automobile bigwigs such as Honda, Toyota, Nissan and
Mitsubishi, there is an increased demand for quality Japanese parts that can be fitted to local
preferences. Honda, for example, manufactures and assembles approximately 100,000 hybrid
vehicles annually. Edaran Tan Chong, which Nissan has been working with locally since 1957, is
now responsible for the output of 18,000 to 20,000 automobiles annually.

Other Manufactured Goods
In addition, other goods brought into Malaysia from Japan include iron and steel products, cameras,
watches, optical and scientific equipment, other measuring instruments and appliances.

Fast-Moving Consumer Goods
Over the past 40 years, Malaysia has seen an influx of fast-moving consumer goods from Japan in
various industries, most of which have proven to be a success with the Malaysian public. Notable
names that have made an impression in Malaysia include clothing brand Uniqlo, retail store Isetan,
variety store Daiso and the latest addition, Family Mart, a convenience store whose first outlet
opening in Kuala Lumpur generated plenty of buzz on social media from eager fans.
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Approved Manufacturing Projects With Japan Participation,
1980 - 1985 by Industry
Key:

Employment

Number

1980

Industry
Electronics
& Electrical
Products
Transport
Equipment
Machinery &
Equipment
Fabricated
Metal
Products
Plastic
Products
Chemical
& Chemical
Products
Basic Metal
Products
Non-Metallic
Mineral
Products
Wood &
Wood
Products
Rubber
Products
TOTAL

Investment (MYR)

1981

10

3,092

34,587,900

13,835,160 5

791

.

.

.

.

7

2

184

2,961,000

1,184,400

3

204

3,587,120

2

94

4

|

6

1,688

40,037,000

16,014,800

1,824 57,953,200

23,181,280

3

709

8,178,600

3,271,440

4

475

5,892,260

2,356,904

3

293

3,120,000

1,248,000

1,434,848

3

67

704,100

281,640

1

0

0

0

3,500,000

1,400,000

1

8

0

0

2

347

1,463,000

585,200

432

31,533,600

12,613,440 2

139

13,831,600

5,532,640

7

499

168,797,250 67,518,900

1

21

1,200,000

480,000

2

65

3,102,000

1,240,800

2

933

319,200,000 127,680,000

2

182

240,000

96,000

9

1,133 47,411,000

18,964,400

2

118

300,000

120,000

2

512

3,500,000

1,400,000

2

199

2,164,750

865,900

2

328

7,350,000

2,940,000

1

59

4,815,200

1,926,080

3

212

11,800,000

4,720,000

.

.

.

.

27

4,780

85,924,820

34,369,928 38

4913

155,268,110 62,107,244

28

4,915

548,445,850 219,378,340

Enabling Economic Empowerment

12,409,200

1982
4,963,680

Source: Malaysian Investment Development Authority (MIDA)
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Investment (USD)

1983

Industry
Electronics
& Electrical
Products
Transport
Equipment
Machinery &
Equipment
Fabricated
Metal
Products
Plastic
Products
Chemical
& Chemical
Products
Basic Metal
Products
Non-Metallic
Mineral
Products
Wood &
Wood
Products
Rubber
Products
TOTAL

1984

1985

9

919

7,456,600

2,982,640

16

2,964 28,888,500

11,555,400

12

1,269

51,854,000

5

1,023

35,372,000

14,148,800 17

2,366 91,406,943

36,562,777

4

2,569

165,394,500 66,157,800

2

331

8,256,690

3,302,676

2

390

2,080,000

832,000

4

147

1,026,000

410,400

3

161

1,528,500

611,400

8

348

12,579,500

5,031,800

5

200

2,505,000

1,002,000

2

98

743,000

297,200

5

61

405,000

162,000

1

37

450,000

180,000

3

114

12,851,900

5,140,760

4

134

8,922,300

3,568,920

3

78

1,136,400

454,560

3

125

4,071,400

1,628,560

6

389

31,542,700

12,617,080

4

364

13,890,000

5,556,000

8

990

17,014,200

6,805,680

7

739

22,563,100

9,025,240

7

1,032

22,276,000

8,910,400

.

.

.

.

.

.

.

.

1

64

900,000

360,000

1

82

1,890,000

756,000

1

50

0

0

1

13

0

0

36

3843

89,184,290

35,673,716 66

79,355,217

42

5,773

259,431,900 103,772,760

7,441 198,388,043

20,741,600
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Approved Manufacturing Projects With Japan Participation,
1986 - 1991 by Industry
Key:

Employment

Number

1986

Industry
Electronics
& Electrical
Products
Transport
Equipment
Machinery &
Equipment
Fabricated
Metal
Products
Plastic
Products
Chemical
& Chemical
Products
Basic Metal
Products
Non-Metallic
Mineral
Products
Wood &
Wood
Products
Rubber
Products
TOTAL

Investment (MYR)

1987

|

1988

15

3,825 31,092,739 12,437,096 24

8,473

393,290,848 157,316,339 31

10,019 699,878,473

279,951,389

12

836

17,343,100 6,937,240

5

253

8,890,000

3,556,000

3

502

4,290,000

1,716,000

3

296

12,550,500 5,020,200

2

166

11,000,000

4,400,000

2

146

9,000,000

3,600,000

.

.

.

.

2

21

0

0

3

769

58,034,749

23,213,900

3

73

3,980,000

1,592,000

2

513

9,052,150

3,620,860

8

584

181,062,954

72,425,182

.

.

.

.

3

243

179,900,000 71,960,000

2

149

8,825,000

3,530,000

3

55

0

0

7

806

55,210,000

22,084,000

5

371

42,756,000

17,102,400

1

79

0

0

1

81

225,000

90,000

7

644

32,659,500

13,063,800

.

.

.

.

2

291

40,950,000

16,380,000

5

755

20,677,000

8,270,800

1

60

914,940

365,976

3

622

13,561,000

5,424,400

5

842

18,913,850

7,565,540

38

5,224 65,881,279 26,352,512 51

11,469

712,078,998 284,831,599 71

Source: Malaysian Investment Development Authority (MIDA)
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Investment (USD)

Enabling Economic Empowerment

14,781 1,076,097,526 430,439,011

1989

Industry
Electronics
43
& Electrical
Products
Transport
7
Equipment
Machinery & 7
Equipment
Fabricated
13
Metal
Products
Plastic
5
Products
Chemical
10
& Chemical
Products
Basic Metal 10
Products
Non-Metallic 7
Mineral
Products
Wood &
7
Wood
Products
Rubber
5
Products
TOTAL
114

1990

1991

18,204 1,146,866,649 458,746,660 51

24,322 1,864,298,032 745,719,213

77

21,907 1,176,924,843 470,769,937

1,212

36,950,000

14,780,000

7

517

113,764,000

45,505,600

8

1,288

123,280,400

49,312,160

738

62,320,000

24,928,000

5

4,898

368,124,000

147,249,600

11

611

58,124,250

23,249,700

1,691

101,348,650

40,539,460

7

637

118,928,536

47,571,414

7

548

112,514,057

45,005,623

668

87,181,316

34,872,526

8

563

310,726,700

124,290,680

10

526

26,736,116

10,694,446

432

406,746,800

162,698,720 8

849

727,610,570

291,044,228

8

378

85,590,000

34,236,000

849

243,009,940

97,203,976

10

796

168,284,404

67,313,762

12

1,473

482,588,076

193,035,230

1,040

131,145,500

52,458,200

12

2,358

79,415,505

31,766,202

9

2,072

776,645,000

310,658,000

3,236

174,449,213

69,779,685

7

2,743

92,202,736

36,881,094

15

6,166

191,206,500

76,482,600

366

11,837,441

4,734,976

4

216

11,698,000

4,679,200

3

316

30,500,000

12,200,000

28,436 2,401,855,509 960,742,203 119 37,899 3,855,052,483 1,542,020,993 160 35,285 3,064,109,242 1,225,643,696
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Approved Manufacturing Projects With Japan Participation,
1992 - 1997 by Industry
Key:

Employment

Number

1992

Industry
Electronics
& Electrical
Products
Transport
Equipment
Machinery &
Equipment
Fabricated
Metal
Products
Plastic
Products
Chemical
& Chemical
Products
Basic Metal
Products
Non-Metallic
Mineral
Products
Wood &
Wood
Products
Rubber
Products
TOTAL

Investment (MYR)

1993

|

1994

68

11,876 383,101,400 153,240,560

65

13,900 799,243,265

319,697,306

103

22,811 912,622,358

365,048,943

6

346

41,888,182

16,755,273

7

1,827

135,908,000

54,363,200

5

347

2,590,000

1,036,000

14

1,684

182,713,650 73,085,460

4

209

23,117,000

9,246,800

13

1,202

135,409,450

54,163,780

8

621

28,427,767

11,371,107

5

390

45,945,620

18,378,248

6

576

48,930,025

19,572,010

4

425

83,159,000

33,263,600

10

412

29,356,000

11,742,400

11

1,354

53,370,000

21,348,000

6

469

58,945,000

23,578,000

7

85

11,125,177

4,450,071

9

244

38,512,000

15,404,800

11

602

16,107,000

6,442,800

7

669

308,897,096

123,558,838

12

492

31,325,000

12,530,000

3

88

0

0

7

724

6,294,400

2,517,760

5

251

34,393,200

13,757,280

3

973

96,720,760

38,688,304

5

952

96,200,845

38,480,338

14

1,518

239,288,450

95,715,380

3

314

8,642,950

3,457,180

1

80

840,000

336,000

4

313

1,700,000

680,000

182

29,108 1,498,140,483 599,256,193

126 17,398 899,705,709 359,882,284

118 19,248 1,456,927,403 582,770,961

Source: Malaysian Investment Development Authority (MIDA)
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Investment (USD)

Enabling Economic Empowerment

1995

Industry
Electronics
& Electrical
Products
Transport
Equipment
Machinery &
Equipment
Fabricated
Metal
Products
Plastic
Products
Chemical
& Chemical
Products
Basic Metal
Products
Non-Metallic
Mineral
Products
Wood &
Wood
Products
Rubber
Products
TOTAL

1996

1997

60

7,799

223,549,147

89,419,659

80

10,875 2,348,599,900 939,439,960

34 4,338 528,129,059

135,765,825

16

1,687

202,845,200

81,138,080

12

1,299

139,111,760

55,644,704

8

11,889,000

3,056,298

7

290

38,700,000

15,480,000

15

846

83,935,360

33,574,144

11 580

209,228,832

53,786,332

11

693

48,494,046

19,397,618

9

798

186,106,482

74,442,593

14 1,129 447,310,274

114,989,788

15

971

55,418,400

22,167,360

5

284

17,190,618

6,876,247

8

455

60,363,267

15,517,549

14

579

426,054,875

170,421,950 8

228

123,605,000

49,442,000

8

556

290,075,930

74,569,648

10

750

93,060,000

37,224,000

8

431

78,718,401

31,487,360

4

344

990,000

254,499

12

1,266

795,365,775

318,146,310 4

628

171,476,000

68,590,400

3

107

38,626,182

9,929,610

8

1,919

128,363,000

51,345,200

3

201

12,995,000

5,198,000

2

269

13,430,000

3,452,442

8

372

22,622,440

9,048,976

2

598

9,720,000

3,888,000

2

23

0

0

908

161 16,326 2,034,472,883 813,789,153 146 16,188 3,171,458,521 1,268,583,408 94 8,709 1,600,042,544 411,321,991
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Approved Manufacturing Projects With Japan Participation,
1998 - 2003 by Industry
Key:

Employment

Number

1998

Industry
Electronics
& Electrical
Products
Transport
Equipment
Machinery &
Equipment
Fabricated
Metal
Products
Plastic
Products
Chemical
& Chemical
Products
Basic Metal
Products
Non-Metallic
Mineral
Products
Wood &
Wood
Products
Rubber
Products
TOTAL

Investment (MYR)

1999

|

2000

56

5,340 816,761,267

214,937,176

57

5,613 499,948,116 131,565,294

58

7,508

952,544,834

250,669,693

15

951

111,583,566

29,364,096

10

378

13,238,442

3,483,801

3

355

148,159,847

38,989,433

13

214

48,404,501

12,738,027

5

89

12,496,658

3,288,594

8

264

88,900,846

23,394,959

6

704

391,487,000

103,022,895

7

240

28,499,730

7,499,929

3

75

7,000,000

1,842,105

6

309

9,732,078

2,561,073

5

192

14,693,434

3,866,693

4

207

79,675,660

20,967,279

4

87

8,888,440

2,339,063

5

113

13,502,593

3,553,314

14

375

204,118,349

53,715,355

3

219

200,553,000

52,777,105

2

25

567,000

149,211

2

77

8,000,000

2,105,263

3

117

70,000,000

18,421,053

3

100

60,715,966

15,977,886

4

514

1,306,711,365

343,871,412

5

555

42,358,724

11,147,033

4

132

26,529,752

6,981,514

5

456

23,846,424

6,275,375

4

155

14,147,742

3,723,090

3

150

10,266,920

2,701,821

3

321

5,205,900

1,369,974

115

8,651 1,713,916,318 451,030,611

101 7,032 680,458,611 179,068,057

Source: Malaysian Investment Development Authority (MIDA)
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Investment (USD)

Enabling Economic Empowerment

104 10,152 2,824,163,225 743,200,848

2001

Industry
Electronics
& Electrical
Products
Transport
Equipment
Machinery &
Equipment
Fabricated
Metal
Products
Plastic
Products
Chemical
& Chemical
Products
Basic Metal
Products
Non-Metallic
Mineral
Products
Wood &
Wood
Products
Rubber
Products
TOTAL

2002

2003

71

9,383

1,981,019,199 521,320,842 35 3,828 344,247,438

90,591,431

37

4,058 756,629,829

199,113,113

13

1,553

366,900,884

96,552,864

15 336

55,120,452

14,505,382

19

488

92,956,641

24,462,274

13

537

92,781,300

24,416,132

16 441

76,868,067

20,228,439

8

157

9,221,788

2,426,786

7

316

55,118,967

14,504,991

6

321

17,384,000

4,574,737

18

758

106,794,830

28,103,903

9

581

69,234,130

18,219,508

4

191

7,528,348

1,981,144

9

1,241 87,530,128

23,034,244

11

418

166,157,330

43,725,613

2

40

7,340,000

1,931,579

1

8

4,129,000

1,086,579

7

142

193,700,121

50,973,716

4

219

27,357,715

7,199,399

2

0

282,640

74,379

1

25

9,000,000

2,368,421

.

.

.

.

3

11

2,744,250

722,171

4

509

36,311,170

9,555,571

5

252

6,554,120

1,724,768

3

141

17,769,200

4,676,105

6

767

131,309,115

34,555,030

6

349

16,701,724

4,395,191

5

84

67,801,770

17,842,571

142 14,231 3,101,532,216 816,192,688 93 5,977 559,101,864

147,132,070 105 6,946 1,145,860,076 301,542,125
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Approved Manufacturing Projects With Japan Participation,
2004 - 2009 by Industry
Key:

Employment

Number

2004

Industry
Electronics
& Electrical
Products
Transport
Equipment
Machinery &
Equipment
Fabricated
Metal
Products
Plastic
Products
Chemical
& Chemical
Products
Basic Metal
Products
Non-Metallic
Mineral
Products
Wood &
Wood
Products
Rubber
Products
TOTAL

Investment (MYR)

2005

|

2006

22 2,503 492,464,770

129,595,992

27

5,694 1,677,963,930

443,905,802 24 4,260 1,535,623,703 435,020,879

9

221

94,122,103

24,768,974

13

1,320 244,397,419

64,655,402

8

603

179,771,240

50,926,697

5

38

3,820,531

1,005,403

7

306

81,435,724

21,543,842

2

29

2,785,000

788,952

14 250

67,675,689

17,809,392

12

317

43,416,467

11,485,838

8

976

216,251,021

61,260,912

12 595

49,386,846

12,996,538

11

599

374,213,252

98,998,215

10 517

244,077,333

69,143,720

2

9

34,098,500

8,973,289

3

177

44,820,000

11,857,143

6

201

99,235,700

28,112,096

1

53

3,040,200

800,053

1

16

531,200

140,529

2

33

27,090,000

7,674,221

2

200

53,000,000

13,947,368

2

81

522,000,000

138,095,238 4

872

829,530,996

234,994,616

4

715

41,278,537

10,862,773

1

0

0

0

.

.

.

.

4

334

15,583,000

4,100,789

.

.

.

.

3

12

7,917,000

2,242,776

224,860,571

77

8,510 2,988,777,992

75 4,918 854,470,176

Source: Malaysian Investment Development Authority (MIDA)

100

Investment (USD)

Enabling Economic Empowerment

790,682,009 67 7,503 3,142,281,993 890,164,869

2007

Industry
Electronics
& Electrical
Products
Transport
Equipment
Machinery &
Equipment
Fabricated
Metal
Products
Plastic
Products
Chemical
& Chemical
Products
Basic Metal
Products
Non-Metallic
Mineral
Products
Wood &
Wood
Products
Rubber
Products
TOTAL

2008

2009

25 8,628

4,416,408,047 1,334,262,250 18 3,559 1,571,567,254 454,210,189

13

2,829 1,062,705,502 310,732,603

3

406

1,893,430

572,033

6

303

71,232,307

20,587,372

8

1,080 220,842,545

64,573,844

4

116

8,612,760

2,602,042

3

69

7,985,190

2,307,858

6

268

33,649,387

9,839,002

9

723

84,162,245

25,426,660

6

424

125,116,893

36,160,952

4

158

10,894,963

3,185,662

2

91

5,592,286

1,689,512

4

121

14,636,896

4,230,317

4

64

27,723,591

8,106,313

3

110

294,361,100

88,930,846

4

84

93,913,343

27,142,585

4

529

5,577,443,460 1,630,831,421

4

128

60,681,017

18,332,634

4

1,424 3,002,190,250 867,685,043

2

90

17,405,315

5,089,273

1

74

699,800,000

211,419,940

.

.

.

.

2

44

10,300,000

3,011,696

1

300

189,000,000

57,099,698

5

568

242,714,463

70,148,689

1

170

20,646,180

6,036,895

3

74

5,878,158

1,775,879

1

109

6,618,149

1,912,760

4

80

6,604,580

1,931,164

55 10,650 5,766,389,043 1,742,111,494 51 6,661 5,135,974,745 1,484,385,765 48

5,312 6,988,215,523 2,043,337,873
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Approved Manufacturing Projects With Japan Participation,
2010 - 2015 by Industry
Key:

Employment

Number

2010

Industry
Electronics
& Electrical
Products
Transport
Equipment
Machinery &
Equipment
Fabricated
Metal
Products
Plastic
Products
Chemical
& Chemical
Products
Basic Metal
Products
Non-Metallic
Mineral
Products
Wood &
Wood
Products
Rubber
Products
TOTAL

Investment (MYR)

2011

|

2012

21 1,780 435,899,249

141,525,730

31 7,956

9,060,784,834 2,858,291,746 19 925

344,847,191

112,695,160

10 2,164 157,510,294

51,139,706

9

1,000

325,804,102

102,777,319

9

641

457,165,169

149,400,382

6

705

99,171,466

32,198,528

5

63

28,361,001

8,946,688

4

291

37,060,571

12,111,298

3

338

118,039,512

38,324,517

3

131

83,607,000

26,374,448

4

1,518 169,157,460

55,280,216

5

365

20,087,832

6,522,023

5

582

67,181,404

21,192,872

6

456

430,251,574

140,605,090

3

7

76,533,655

24,848,589

4

56

31,105,516

9,812,466

2

0

0

0

2

678

568,053,000

184,432,792

3

374

158,574,307

50,023,441

.

.

.

.

3

1,479 2,028,132,540 658,484,591

2

87

138,932,280

43,827,218

2

138

106,427,506

34,780,231

1

31

8,405,000

2,728,896

5

499

21,257,355

6,705,790

3

100

23,739,772

7,758,095

.

.

.

.

.

.

.

.

6

1,105 984,791,587

321,827,316

54 7,547 3,511,832,548 1,140,205,372 67 10,748 9,915,607,799 3,127,951,988 55 5174 2,553,440,830 834,457,788

Source: Malaysian Investment Development Authority (MIDA)
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Investment (USD)

Enabling Economic Empowerment

2013

Industry
Electronics
& Electrical
Products
Transport
Equipment
Machinery &
Equipment
Fabricated
Metal
Products
Plastic
Products
Chemical
& Chemical
Products
Basic Metal
Products
Non-Metallic
Mineral
Products
Wood &
Wood
Products
Rubber
Products
TOTAL

8

2,275 237,666,330

2014
72,459,247

2015

9

1,813 590,095,041

168,598,583

17 2,949 1,654,313,794 385,620,931

17 3,665 1,348,035,513 410,986,437

9

1,431 619,157,750

176,902,214

12 452

183,881,387

42,862,794

2

59

10,297,900

3,139,604

4

97

19,897,848

5,685,099

10 216

174,569,623

40,692,220

4

136

56,685,980

17,282,311

1

10

2,114,843

604,241

4

128

88,457,030

20,619,354

4

92

17,301,821

5,274,945

2

15

15,215,047

4,347,156

3

558

18,900,417

4,405,692

3

204

167,405,400

51,038,232

4

338

5,123,571,844 1,463,877,670 4

248

393,231,418

91,662,335

3

323

1,437,352,217 438,217,139

5

645

455,013,235

130,003,781

.

.

.

.

.

.

.

.

3

169

131,236,000

37,496,000

1

271

718,044,000

167,376,224

1

89

3,283,771

1,001,150

.

.

.

.

2

79

80,203,651

18,695,490

1

1

17,604,449

5,367,210

.

.

.

.

.

.

.

.

43 6,844 3,295,633,381 1,004,766,275 37 4,518 6,956,301,608 1,987,514,744 53 4,901 3,311,601,320 771,935,040
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Approved Manufacturing Projects With Japan Participation,
2016 by Industry
Key:

Employment

Number

Total 1980-2016

17

851

377,866,419

84,157,332

1,274

250,824

39,492,186,660

12,536,920,158

10

2,963

665,311,538

148,176,289

330

39,823

6,554,139,514

1,992,809,966

2

10

14,613,677

3,254,716

234

17,455

2,068,492,830

687,726,586

3

37

59,339,600

13,215,947

230

16,413

2,948,147,656

909,422,457

3

92

276,692,200

61,624,098

210

14,341

2,753,811,798

870,801,685

1

14

27,473,404

6,118,798

186

8,626

14,961,392,454

4,545,721,610

.

.

.

.

164

13,981

8,054,343,234

2,573,117,285

3

64

92,000,000

20,489,978

145

17,778

8,954,625,265

2,810,183,323

1

26

23,260,000

5,180,401

129

24,748

1,927,556,373

672,817,986

1

7

6,000,000

1,336,303

98

8,086

1,445,885,915

464,864,202

41

4064

1,542,556,838 343,553,862

3,000

412,075

89,160,581,699

28,064,385,258

Source: Malaysian Investment Development Authority (MIDA)
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JAMECA delegates visited Taiyo Yuden (Sarawak) Sdn Bhd factory in Sama Jaya Free Industrial Zone in Kuching, Malaysia in 2014.
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Chapter 7
Regional Collaborations

MAJECA has played an important role in promoting closer
economic relations between the private sectors of Malaysia and
Japan since 1977. It also complements the role of the Government
by acting as the coordinating body for business linkages between
both countries. The annual conferences organised by both
MAJECA and JAMECA have further enhanced the exchange
of missions and information regarding investment, trade and
economic matters/policies between both countries.
The 34th JAMECA-MAJECA Joint Conference organised in Tokyo in 2016, attended by the Deputy
Prime Minister of Malaysia Dato’ Seri Dr Ahmad Zahid Hamidi, further aimed to deepen and strengthen
economic collaboration between Malaysia and Japan. During the conference, MAJECA and JAMECA
arranged a roundtable meeting between Dato’ Seri Dr Ahmad Zahid Hamidi and Japanese captains
of industry and major potential investors.
The Malaysia-Japan Economic Partnership Agreement (MJEPA) was Malaysia’s first comprehensive
bilateral agreement covering trade in industrial and agricultural goods, trade in services, investment,
rules of origin, customs procedures, standards and conformance, intellectual property, competition
policy, enhancement of business environment, safeguard measures and dispute settlement.
It details a comprehensive plan that advances:
•

trade in industrial and agricultural goods – tariff elimination of approximately 97% on a trade
volume basis, that aims to promote trade in agricultural, forestry and fishery products, as well as
industrial products

•

trade in services – Japan has extended the same treatment to Malaysia as it has afforded other
FTA partners, facilitating the development of sectors including business/professional, education,
communication, tourism, health and social services

•

expansion and facilitation of freer cross-border investment through commitments on national
treatment, MFN treatment, and enhanced protection of investors and investment. This creates
novel trade opportunities that allow Japanese investors to further diversify or invest in new areas
of economic interest

•

customs procedures
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•

standards and conformance

•

protection of intellectual property

•

effective cooperation to combat anti-competitive activities

•

business environment

•

procedure for the implementation of this agreement and resolution of any disputes

MJEPA came into effect on 13 July 2006 and since then, has enhanced bilateral economic relations
between the two countries. In addition to the preferential market access accorded, the free trade
agreement (FTA) also created opportunities for bilateral collaboration in various areas of which the
most notable is the Malaysia Japan Automotive Industries Cooperation or the MAJAICO scheme.
MAJAICO was a five-year project initiated on 13 July 2006 to develop and improve Malaysian
automotive industries through various programmes in Malaysia such as the Automotive Skill Training
Centre, the Business Development Programme and cooperation in exhibitions. Ten programmes
have been implemented under MAJAICO. Under MJEPA, the export list from Malaysia was expanded
and Malaysian exporters have the added advantage of enjoying preferential treatment.

“While it is important to focus on the future of bilateral economic relations
between Malaysia and Japan, it is also important to factor in, the dynamic
developments, which are taking place between the 10 member ASEAN region.
In this context, Malaysia is strategically placed to serve as a regional
manufacturing and export base for Japanese companies, which can avail
themselves of the market access, that the Asean Free Trade and provides, by
being located in Asean. Malaysia has it’s own competitive advantages and
has complementarities with the other Asean countries.”
– Extract from Tan Sri Rafidah Aziz’s speech at the 27th Joint Conference on 20 March 2007
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Datuk Hiswani Harun, Advisor, Ministry of International Trade & Industry, Malaysia (MITI) and Mr. Toshiyuki Sakamoto, Deputy DirectorGeneral for Trade Policy, Ministry of Economy and Industry (METI) Japan presenting updates on the status of ASEAN Economic
Community (AEC), Regional Comprehensive Economic Partnership (RCEP) & Trans-Pacific Partnership Agreement (TPPA) at the Joint
Conference on 1 June 2016.
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ASEAN-Japan Free Trade Agreement
In 1973, The Association of South East Asian Nations (ASEAN) and Japan first established informal
dialogue relations. These relations were formalised in March 1977 when the ASEAN-Japan Forum was
convened and since then, there has been significant progress in all areas of economic cooperation.
Japan has always been strongly committed towards ASEAN community building as evidenced by its
initiatives and support for many concrete and mutually beneficial activities. In return, ASEAN’s robust
economic growth has contributed to the strengthening of relations with Japan.
The Framework for Comprehensive Economic Partnership (CEP) between ASEAN and Japan was
signed by the Leaders of ASEAN and Japan on 8 October 2003 in Bali during the ASEAN-Japan
Summit. In the framework of this agreement, all parties committed to a CEP between ASEAN and
Japan in order to strengthen economic ties, create a larger and more efficient market with greater
opportunities and larger economies of scale, as well as enhance attractiveness to capital and talent,
for mutual benefit.
After the signing of this framework agreement, negotiations on the ASEAN-Japan CEP (AJCEP)
Agreement commenced in April 2005 and were concluded in November 2007 after 11 rounds of
negotiations. On 14 April 2008, ASEAN member states and Japan officially signed the AJCEP with
the agreement entering into force on 1 December 2008. In Malaysia, it entered into force on 1
February 2009.
While the AJCEP is primarily based on the respective bilateral economic partnership agreements
signed by Japan and the individual ASEAN country, there is substantial value- adding to these EPAs
under the AJCEP.

What it Entails
The ASEAN-Japan Comprehensive Economic Partnership Agreement is a comprehensive agreement
that includes trade in goods and trade in services, trade in investment, rules of origin (ROO), sanitary
and phyto-sanitary (SPS), technical barriers to trade (TBT), dispute settlement mechanism (DSM)
and economic cooperation.
Brunei, Indonesia, Malaysia, the Philippines, Singapore and Thailand together with Japan fully
realised the AJCEP in 2015 when tariffs on all products, with the exception of those on the sensitive
track, were eliminated. To date, Malaysia has eliminated duties for 93.57% of its products in the
normal track.
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The negotiations on trade in services including the financial and telecommunication annexes and
movement of natural persons (MNP) chapters and the investment negotiation under the ASEANJapan Comprehensive Economic Partnership Agreement have concluded. ASEAN and Japan are,
at the date of print, finalising the legal instrument in order to materialise the trade in services including
the annexes on financial services and telecommunications, MNP and investment chapters into the
AJCEP Agreement. The signing is scheduled to take place at the end of 2017.

Regional Comprehensive Economic Partnership
Negotiations for the Regional Comprehensive Economic Partnership (RCEP) agreement were
launched on 20 November 2012 during the 21st ASEAN Summit and Related Summit in Phnom
Penh, Cambodia. RCEP involves ten (10) ASEAN countries – Malaysia, Thailand, Indonesia, the
Philippines, Cambodia, Laos, Myanmar, Singapore, Brunei and Vietnam – and six (6) major trading
partners in the Asia Pacific region – Australia, China, India, Japan, the Republic of Korea and New
Zealand.
The RCEP aims for a more comprehensive economic integration within the region, which is vital
to strengthen Malaysia’s foothold as a trading nation. RCEP aims to simplify and harmonise the
current ASEAN + 1 FTAs. At present, ASEAN + 1 FTAs have different rules and procedures in their
implementation. This has resulted in difficulties for local businesses especially SMEs to fully utilise
the FTAs. Through better governance and risk management, the RCEP is envisaged to create an
environment that is more conducive for businesses.
The early conclusion of RCEP has now become a priority for Malaysia and ASEAN countries have
benefitted from trade and liberalised markets. The conclusion of RCEP is crucial to serve as a
building block to further integrate the economy of the Asia Pacific region.
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MAJECA’s Participation in
Regional Forums
Since its inception, MAJECA has actively participated
in regional forums, with its counterpart JAMECA, in
order to better facilitate trade and investment. Among
the many forums that it has participated include the
ASEAN-Japan Business Meeting and the Asian
Business Summit.
The ASEAN-Japanese Business Meeting (AJBM)
is a multilateral, private-led forum between Japan
and the Association of Southeast Asian Nations
(ASEAN). The inaugural meeting was held in 1974 in
Tokyo, Japan, on the initiative of Keizai Doyukai, an
influential Japanese national business organisation.
The forum was conceptualised on the strong belief
among the Keizai Doyukai members of the time,
that economic exchange on the private-sector level,
supplementing official development aid, should play
a key role to realise stability and development of
the East-Asian countries. In comparison with other
international conferences and forum, the AJBM
is unique in providing an arena for private sector
dialogue between Japan and the ASEAN as a region.
The Asian Business Summit meanwhile, was
spearheaded by KEIDANREN (Japan Business
Federation) and held its first meeting in 2010 in
Tokyo. KEIDANREN is a comprehensive economic
organisation with a membership comprising 1,300
representative companies of Japan, 121 nationwide
industrial associations and 47 regional economic
organisations (as of July 1, 2013). The other
participants of the Asian Business Summit currently
comprise People’s Republic of China, India,
Indonesia, Republic of Korea, Malaysia, Union of
Myanmar, Republic of the Philippines, Singapore,
Chinese Taipei, Thailand and the Socialist Republic
of Vietnam.

(2nd from left) Tan Sri Azman Hashim attended the 34th
ASEAN-Japan Business Meeting on 2 - 4 November 2008 at
Bandar Seri Begawan, Brunei Darussalam.

Datuk Seri Mohamed Iqbal Rawther with the Prime Minister
of Japan, Mr Shinzo Abe at the Special Session of the 6th
Asian Business Summit on 13 July 2015 in Tokyo.
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Chapter 8
Looking Forward to the Future with Hopes
and Aspirations to 2020 and Beyond
Since its formation in 1977, MAJECA has always been at the
forefront of business-to-business relations between Malaysia and
Japan. MAJECA, in collaboration with JAMECA, has continually
paved the way for Japanese investments into Malaysia and
assisted Japanese companies during their start-up phase. MAJECA
has also been instrumental in initiating discussions on issues and
compiling opinions for the purpose of formulating policies for
better trade and investment flows.

“MAJECA and JAMECA
provide a good platform
for the exchange of ideas.
MAJECA is also an excellent
avenue for Japan to reach out
to the Middle East market as
Malaysia has better access to
them. This is something we
have been advocating for many
years now as Japan tries to
expand its reach to Islamic
countries, not just for export but
also for construction and the
development of infrastructure.”
– Tan Sri Azman Hashim, President of MAJECA
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Tan Sri Azman Hashim making a comment at the 34th Joint
Conference in 2016.

Datuk Seri Iqbal elaborating the Look East Policy 2nd wave at the 31st MAJECA-JAMECA Joint Conference and 30th Anniversary
of Look East Policy (LEP) on 10 October 2012.

MAJECA also played a pivotal role in promoting the Malaysia My Second Home (MM2H) programme
by sending speakers to Japan to attract applicants. This move has proven to be a successful one as
in the period between 2002 and 2016, a total of 4,127 Japanese have applied for the programme.

The Look East Policy 2.0
As Malaysia heads in a new direction with its National Transformational Plan 2050 (TN50), MAJECA
has to evolve and develop with new ways of maintaining its relationship with Japan. It was in this vein
that Prime Minister Dato’ Sri Najib Tun Razak met with Japanese Premier Shinzo Abe in July 2013,
and both leaders agreed to further strengthen bilateral ties between the two nations with the second
wave of the Look East Policy. Dato’ Sri Najib Tun Razak unveiled the Look East Policy 2.0 that same
year to enhance the institutional cooperation in training and education, with a stronger economic
focus on elevating potential trade and investment in priority areas in Malaysia.
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MAJECA played a significant role in the formulation of the second wave of the Look East Policy,
which is a basic reference platform for enhanced bilateral relations between the two countries. Datuk
Seri Iqbal Rawther, Vice-President of MAJECA, was instrumental in preparing a comprehensive
document detailing the core elements of the Look East Policy 2.0, which was presented to the
Ministry of International Trade and Industry. The second wave of the policy aims to harness Japan’s
expertise in the areas that are considered vital in achieving Malaysia’s aspirations of becoming
a developed nation. Datuk Seri Iqbal, via MAJECA, suggested that this new policy focus on the
following six key areas:

Cutting-edge Technologies and New Innovations
The strategy was to implement tie-ups with Japanese high-tech industries and encourage the flow
of research and innovation from Japanese research institutions in areas such as the development
of nano-technology, biotechnology and environmental technology. Industry tie-ups would increase
the flow of research and innovation from Japanese institutions in a wide variety of areas, from
nanotechnology to environmental technology.

High-Tech Skills Development
In tandem with the flow of high technologies, there is a parallel need for higher end knowledge-based
skills development.

High-end Services Development
Japan’s experience and know-how in high-end services, such as hospitality and healthcare services,
will be another area for transfer and collaboration. Malaysia will build on Japan’s know-how in
services such as hospitality and healthcare while opening up new collaborations.

Managing Eco-Systems with Safe, Reliable and Renewable Energies
Energy issues, especially over-dependence on fossil fuels, and water supply management are
current concerns. They are likely to manifest into becoming grave issues in the years to come. This
new energy source can in turn, augment collaborations on a more competitive footing. Japan’s
expertise and experience in managing eco-systems with safe, reliable and renewable energies can
offer solutions for sustainability, which can reduce the over-dependence on fossil fuels.

114

|

Enabling Economic Empowerment

Small and Medium Enterprises
Japanese SMEs can be encouraged to tie-up with selected SMEs with high-growth potential to move
Malaysian SMEs up the value chain. As 98% of companies in Malaysia consist of small and medium
enterprises, it is only natural that one of the areas envisioned in LEP 2.0 is to modernise Malaysian
SMEs. Technology transfers and management exchanges between the SMEs in both countries will
strengthen our SMEs with high growth potentials to move up the value chain.

Senior Citizens
Malaysia will also embark on a study and implement programmes to anticipate the challenges of an
aging population with issues of healthcare and the creation of a more liveable lifestyle for the aged.
This will mitigate forthcoming challenges of an ageing population. This includes better healthcare
and delivery systems resulting in better and more affordable lifestyles for senior citizens.
These new focus areas mean that the LEP 2.0 is now expanding its coverage to flow in tandem with
the country’s economic structure, and the driving force behind the new policy is the private sector.
“While the first Look East Policy was very labour-intensive as Malaysia was focusing on
industrialisation at that time, the second wave is a paradigm shift as it is technologically driven
with a focus on the development of cutting-edge technologies, high-tech skills, high-end services,
management of eco-systems with safe, reliable and renewable energies, modernisation of small and
medium-sized enterprises; and through this we can serve to be part of the supply chain for Japanese
organisations,” says Tan Sri Azman.

“The Japanese spend a lot of time and resources
on research and development in technology,
and Malaysia can benefit greatly from this by
learning from them.”
– Datuk Merlyn Kasimir, former Malaysia Trade Commissioner to Japan
and former CEO of MATRADE
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Look East Policy
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•
•
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At the MAJECA-JAMECA Conference in October 2012 to celebrate the 30th Anniversary of the Look
East Policy, Prime Minister Dato’ Sri Najib Tun Razak highlighted three areas to work towards the
future success of the Look East Policy.
•

That Malaysians continue to acquire skills, knowledge and values, and then apply them further
by widening the net through the involvement of more SMEs. To also engage more Japanese
SMEs to work with Malaysian companies in specialist areas like green technology, key technical
services and other high value added sectors.

•

Construct a Look East Policy that is more targeted and closely linked to specific outcomes in line
with Malaysia’s focus on high technology and knowledge-driven industries such as industries
related to management of the environment, energy saving and green technologies.

•

Concentrate on building not just stronger graduates, but also stronger institutions.

Realising LEP 2.0
The 1st Meeting of the Bilateral Coordinating Committee (BCC) between Malaysia and Japan was
held on 18 August 2016 in Kuala Lumpur. The meeting was co-chaired by Mr Isham Ishak, Deputy
Secretary General for Trade, Ministry of International Trade & Industry Malaysia and Mr Kazuya
Nashida, Director-General, Ministry of Foreign Affairs, Japan. During the meeting, both parties
decided to adopt the Framework of the second wave of the LEP to include a Bilateral Coordinating
Committee (BCC), co-chaired by the Deputy Secretary General of Trade, MITI Malaysia and the
Director General, Southeast and Southwest Asian Affairs Department, MOFA Japan; and a BCC
Working Group, co-chaired by the Senior Director, MITI and the Counsellor from the Embassy of
Japan.
As of August 2016, a total of eight projects proposals have been approved under the LEP 2.0.
They include the Project on Hokkaido Food Zone led by SME Corp & PKNK, JICA and OCCI,
Energy Efficient Vehicles (EEV) Capacity Building Programme (Phase 1) led by MAI and Honda
Motor, Strategic collaborations to promote/enhance/further develop the Medical Devices Industry in
Malaysia led by MIDA/JICA, Attachment Programmes with Japanese companies led by JPA/JETRO/
JACTIM, Biotechnology Talent Development led by MOSTI/BiotechCorp/EOJ/JICE, Precision
technology Platform led by MOHE/MJIIT/EOJ, Mobile Digital Wallet (MDW) System (proposed by
Japan) led by MDEC. MIC Japan, and Technical Assistance & Supervision to railway authorities
(proposed by Japan led by SPAD/MOT/MLIT/Transport Safety Board.
The Malaysian Investment Development Authority (MIDA), as a member of the various organisations
involved in the LEP 2.0, is currently working closely with the Japan International Cooperation Agency
(JICA) on the training programmes to further develop the technical know-how among the Malaysian
trainees to support the medical devices industry in Malaysia.
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Japan is one of Malaysia’s largest sources of foreign direct investment and Prime Minister Dato’ Sri
Najib Tun Razak has constantly commended the long-standing contribution of Japanese companies
to the development of the Malaysian economy. He further described the relationship between both
countries as one that was founded on economic cooperation and it had deepened and widened over
time.

The Way Forward
Moving forward, in line with the country’s aspiration to become an advanced nation, Malaysia will
look forward to receiving more top quality investments from Japan particularly in new growth areas
featuring emerging cutting-edge technologies, capital-intensive, high value-added, knowledgebased, skills-intensive, export-oriented that can provide high-income jobs. The current focus will be
on electrical and electronics, machinery and chemical, medical devices, and aerospace as outlined
under the 11th Malaysia Plan.
In the 11th Malaysia Plan (2016-2020), the services sector will continue to be the primary driver of
economic growth. The strategies are formulated to enhance the competitiveness and resilience of
the services sector and promote the migration into high value and knowledge-intensive services
activities.

“MAJECA needs to stay attentive in order to
remain relevant and productive in the years
ahead. What we currently have is a unique
bilateral relationship which both sides should
continue to cherish for the benefit of both
Japanese and Malaysian societies.”
– Dr Stephen Leong, formerly in charge of Japan Desk, Institute of
Strategic & International Studies (ISIS) Malaysia & former MAJECA
EXCO member
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Dato’ Sri Mustapa Mohamad, Minister of International Trade and Industry, making a presentation at the
Conference on Look East Policy & 31st MAJECA-JAMECA Joint Conference on 10 October 2012.

Dato’ Sri Mustapa Mohamad, Minister of International Trade & Industry briefing Japanese businessmen on
business opportunities in Malaysia.

The Story of MAJECA

|

119

“It is clear that Malaysia has well-supported,
long-term comprehensive plans, which makes it
a more attractive place for businesses. We are
better positioned to weather external shocks,
and will continue to invest in our people,
regional development and infrastructure. And
we certainly look forward and welcome more
investments from Japan.”
– Datuk Seri J. Jayasiri, Secretary-General, Ministry of International
Trade & Industry Malaysia
The development of the services sector will be guided by the Services Sector Blueprint, which was
launched in 2015. The blueprint aims to unlock the potential of the sector and transform it to become
more knowledge-intensive and innovation-led. The services sector is expected to grow at a rate of
6.8% per annum and contribute 56.5% to the GDP in 2020 while providing 9.3 million jobs.
The following services sub-sectors have been identified as potential areas for further development
offering prospects for enhancement of both domestic and foreign investment:
•

R&D and design activities

•

E-fulfilment hub

•

Integrated logistics services

•

Green technology including renewable energy and energy conservation/efficiency

•

Waste management

•

Principal hub

•

High value tourism activities such as theme park and MICE (meetings, incentives, conventions
and exhibitions) venues

•

Healthcare travel (medical tourism)

•

Aviation services

•

Technical and vocational training centres and private higher education institutions (TVET and
science fields)
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MAJECA is taking cognizance of the hyperconnected world where billions of people globally are
connected by mobile devices with unprecedented processing power, storage capacity in clouds and
access to knowledge. The impact of digital technologies is being felt in every aspect of our lives and
are transforming the economy. Digital disruptions are happening in every sector. Going forward,
MAJECA will focus on digital technologies, strategies and talent development in this new economy
to expand and deepen the range of business collaborations between Malaysia and Japan.
MAJECA will work closely with MIDA in the digital sector as MIDA takes the lead in developing
Malaysia as the E-Fulfilment hub under Malaysia’s National E-Commerce Strategic Roadmap
(NESR), which was launched in 2016. The activities undertaken by MIDA include attracting domestic
and foreign investments in the E-Fulfilment sector and forming a MIDA-MDEC team and developing
an initial list of targeted investors, which includes the Japanese.
Malaysia is embracing the fourth industrial revolution (Industry 4.0) by encouraging companies to
adopt smart manufacturing technologies and processes to stay competitive. As Japan is already a
powerhouse in this field, with many of its companies such as Daikin, Hitachi and Konica Minolta,
actively involved in automation and Industry 4.0, Malaysia is optimistic that there are many areas of
potential collaboration between both countries within this space.
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As a country with a Muslim population of more than 62%, Malaysia has already established itself as
the leading hub for the production, distribution and marketing of halal products. The country has put
in place a comprehensive ecosystem for halal businesses to thrive. As a pioneer in the development
of halal standards with halal and halal-related standards ranging from production, preparation,
handling and storage to general guidelines on halal pharmaceuticals, the Malaysian halal logo is
well-recognised and accepted worldwide.
Malaysia has also developed specialised halal parks to cater to the needs of specific industries such
as the halal industry. To date, Malaysia has 22 halal parks, of which 14 have been awarded the Halal
Malaysia status.

A sophisticated Islamic finance marketplace has grown from strength to strength in Malaysia over
the past 30 years. Many foreign financial institutions have made Malaysia their destination of choice
to conduct Islamic banking businesses. Among the full-fledged Islamic banks already prominent in
Malaysia from the Gulf Cooperation Council are Al-Rajhi Bank, Kuwait Finance House and Alkhair
International Islamic Bank. The range of Islamic financial products continues to broaden to meet the
diverse needs of businesses and markets. Malaysia’s strategic location in the heart of the ASEAN
region also enables investors to easily source for raw materials for halal ingredients from its wellestablished networks with its neighbours.
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With these as its strong points, Malaysia can share its proficiency with Japan through knowledge
transfer programmes.
“Malaysia has to go out in full force to make its products and services stand out in a very competitive
market. With the 2020 Olympics scheduled to take place in Tokyo, one advantage we have is the halal
industry. Our local company Brahim’s is intent on penetrating the halal food market in Japan, which is
a great platform to expand and showcase its area of expertise,” says Tan Sri Azman.
In light of LEP 2.0, both Prime Minister Dato’ Sri Najib Tun Razak and Prime Minister Abe have
also committed to promoting liberalisation of trade and investment through bilateral and multilateral
economic and regional economic integration including the Trans-Pacific Partnership (TPP), the
Regional Comprehensive Economic Partnership (RCEP) and a rule-based multilateral trading system.
Both premiers have also underscored the importance for bilateral commitments to be implemented
in accordance to the Malaysia-Japan Economic Partnership Agreement (MJEPA), which came into
effect on 13 July 2006. In addition, both leaders have committed to proactively develop the Economic
Research Institute for ASEAN and East Asia in working towards better economic integration in East
Asia.
Looking ahead, the LEP 2.0 is expected to benefit Malaysia and Japan greatly as both leaders have
pledged their commitment to strengthen bilateral cooperation through multi-channels that will be
mutually beneficial. With the implementation of LEP 2.0, MAJECA has a big role to play. The association
has mooted the formation of a private sector-led Look East Policy Secretariat to work hand in hand with
the Government in an attempt to catalyse new economic growth areas and foreign direct investments
that are needed for Malaysia to achieve its target of becoming a high-income nation by the year 2020.
“The significance of MAJECA over the past 40 years has been recognised by the Japanese Government
as many of us, myself included, have been conferred with various awards by His Majesty, the Emperor
of Japan. This speaks volumes of the work that we have been doing during the course of this time.
Even after 40 years, MAJECA is still a very valuable platform for Malaysia to promote its goods and
services to Japan, with the assistance of JAMECA in facilitating this. It is as relevant now as it was
when it was first formed and it will continue to be relevant even in the future as long as Malaysia and
Japan have this strong bond and relationship going,” concludes Tan Sri Azman.

“With the 2020 Olympic Games fast approaching,
we are working with the Department of Islamic
Development in Malaysia in getting our products
certified as halal.”
– Mr Toshihiko Todokoro, President, Japanese Chamber of Trade &
Industry, Malaysia & Country Chairman of Mitsui and Co.
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Taking MAJECA into the Future –
Tan Sri Azman Hashim

(right) Tan Sri Azman Hashim, President of MAJECA receiving souvenir from (left) Mr Mikio Sasaki, President of JAMECA at the 34th
JAMECA-MAJECA Joint Conference held on 1 June 2016 at New Otani Hotel, Tokyo, Japan.
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Tan Sri Azman, whose paternal grandmother was coincidentally Japanese, was born in 1939. He is the
third of 13 siblings and was introduced early on to work ethics and a degree of friendly competition
with his siblings. At the age of 16, he was awarded the Colombo Plan Scholarship and was sent to
further his studies at the University of Western Australia in Perth. Upon completing his studies and
qualifying as a chartered accountant and chartered secretary, he returned to Malaysia, where he was
offered a job at the Central Bank of Malaysia as the Assistant Chief Accountant. Four years later,
Tan Sri Azman ventured into the private sector and established his own charted accountancy firm –
Azman and Co.
In 1982, Tan Sri Azman acquired Arab-Malaysian Finance Berhad, his own fully-owned bank. Over
the years, he expanded and acquired a finance company, an insurance company, a stock broking
company and also a commercial bank. From 200 staff to when Tan Sri Azman acquired AMFB, it has
now transformed into a complete financial group with more than 12,000 employees.
Tan Sri Azman Hashim credits his good friend Raja Khalid Raja Harun, then Secretary of Bank
Negara Malaysia, for introducing him to MAJECA. Tan Sri Azman started out as a committee
member, worked his way up to the Vice-President position and then took over the leadership of the
association upon then President YM Raja Tun Mohar Raja Badiozaman’s untimely demise in 2003.
In addition to serving as the President of MAJECA, he is also the Chairman of the ASEAN Japan
Business Meeting (Malaysia Committee). Subsequently, when he was with Malayan Banking, his
dealings involved a partnership with a Japanese investment bank partner, among other partnerships.
In 1982, when he acquired AmInvestment Bank Berhad, Tan Sri Azman formed a joint venture with
Toda Construction Japan to build the AmBank Tower in Jalan Raja Chulan, where MAJECA is now
headquartered.
With Japan now facing intense competition from countries like China and South Korea, Tan Sri
Azman believes that MAJECA has an even more important role to play in maintaining the trade
relationship that has been fostered over the last four decades. Being the third in the world, Japan’s
economy is still big and is still very much of value to Malaysia.
“What we do at MAJECA sometimes cannot be quantified or measured but that does not mean it is
no less important. Our senior office bearers have all been bestowed with awards by the Emperor of
Japan. This is clearly an indication that what we are doing carries plenty of weight.”
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MAJECA & Industry 4.0
Dato’ Azman Mahmud, Chief Executive Officer
of the Malaysian Investment Development
Authority (MIDA), discusses how MAJECA can
collaborate and complement MIDA’s efforts
in increasing Japanese strategic businesses in
Malaysia in light of Industry 4.0.
Congratulations on the 40th anniversary celebration of the Malaysia-Japan Economic Association
(MAJECA). Since its inception in 1977, MAJECA has developed a close rapport with key Malaysian
economic institutions, especially MIDA. It is MIDA’s strategic view that associations such as MAJECA
complement the role of government agencies like MIDA in providing sources for general business
information, advice and assistance.
MAJECA’s unwavering support has been paramount in assisting its members and the Japanese
business community to venture into Malaysia. The annual JAMECA-MAJECA joint conference is
indeed an effective avenue for engagement between the private sectors of both countries that have
translated to mutually beneficial outcomes for respective economies. It is also due to MAJECA’s
efforts that have contributed to various initiatives such as the Look East Policy. The successful
conclusion of the LEP 1.0 has led to the Second Wave of Look East Policy, namely LEP 2.0, which
continues to give a special focus on economic cooperation to elevate trade and investment potentials
in priority areas of our countries.
In the light of Industry 4.0, and given the strong level of Japanese technological expertise and
innovative culture, Malaysian companies can learn much from their Japanese counterparts especially
in the adaption to innovation and competitive strategies to become world leaders in advanced
technology. I am optimistic that the upcoming 35th Annual MAJECA-JAMECA Conference will be
a good platform for MIDA, MAJECA and JAMECA to drive this agenda. MIDA looks forward to
the continuation of the good work and collaboration MAJECA has with us in the encouragement of
quality investments for the benefit of the business communities of both Malaysia and Japan.
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Appendix 1
MAJECA Officers and EXCO Members
2017-2018
Office Bearers

Tan Sri Azman Hashim
PRESIDENT

Tan Sri Datuk Abdul
Hamid Egoh
VICE PRESIDENT

Dato’ Md Taib
Abdul Hamid
VICE PRESIDENT

Datuk Seri
Mohamed Iqbal
VICE PRESIDENT

Tan Sri Dr Michael Yeoh
Onn Kheng
HON. SECRETARY

Dato’ Annuar Senawi
HON. TREASURER

Datuk Jason Tai Hee
VICE PRESIDENT

Executive Committee Members

Tan Sri Datuk Mohamed
Khatib Abdul Hamid

Tan Sri Dato’ Seri Lodin
Wok Kamaruddin

Dato’ Seri Ibrahim
Haji Ahmad
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Datuk Peter Lim
Siong Eng

Mr Firdaos Rosli

Mr Yeonhang Chuah

Mr Badrul Feisal
Abdul Rahim

MAJECA Executive Committee

No

Office Bearers

Position

Period

1

Tan Sri Azman Hashim

Vice President

1982 - 2001

President

From 2001

EXCO

1997 – 2002
2004 – 2010

Vice-President

From 2010

EXCO

1981- 1990

Treasurer

1990 – 2004

Vice-President

From 2004

Hon. Secretary

1996 - 2017

Vice-President

From 2014

EXCO

2012 - 2016

Vice-President

From 2016

EXCO

1995 - 2002

Hon. Treasurer

From 2004

EXCO

2011- 2017

Hon. Secretary

From 2017

2

3

4
5
6
7

Tan Sri Abdul Hamid Egoh

Dato’ Md Taib Abdul Hamid

Datuk Seri Mohamed Iqbal
Datuk Jason Tai Hee
Dato’ Annuar Senawi
Tan Sri Dr Michael Yeoh Onn Kheng

8

Tan Sri Mohamed Khatib Abdul Hamid

EXCO

From 2001

9

Tan Sri Lodin Wok Kamaruddin

EXCO

From 2007

10

Datuk Peter Lim Siong Eng

EXCO

From 2012

11

Mr Yeonhang Chuah

EXCO

From 2015

12

Dato’ Seri Ibrahim Haji Ahmad

EXCO

From 2016

13

Mr Firdaos Rosli

EXCO

From 2016

14

Mr Badrul Feisal Abdul Rahim

EXCO

From 2017
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MAJECA – Founding Members

1

YM Raja Tun Mohar Raja Badiozaman

President

1977 to 2001

2

YM Raja Haji Khalid Raja Harun

Vice President

1977 to 1982

3

YM Raja Tan Sri Muhammad Alias
Raja Muhammad Ali

EXCO

1984 - 1989

Vice President

1989 - 2001

Tan Sri Thong Yaw Hong

EXCO

1988 - 1989

Vice President

1989 - 2015

EXCO

1986 - 1989

Vice President

1989 - 2004

EXCO

1995 - 2001

Vice President

2001 - 2010

EXCO

1987 - 2001

Vice President

2001 - 2014

4
5

Dato’ Dr Mokzani Ahmad Rahim

6

Tan Sri Mohamed Basir Ahmad

7

Tan Sri Dr Yeoh Tiong Lay

8

Tan Sri Wong Tok Chai

Hon. Treasurer

1977 to 1990

9

Haji Wan Yusoff Wan Ismail

Hon. Secretary

1977 - 1996

10

Mr Mohd Nadzir Mahmud

Secretary-General

1978 - 1980

11

Tan Sri Mohd Ramli Kushairi

EXCO

1978 -1979

12

Mr Gek Ik Cheong

EXCO

1978 - 1982

13

Senator Alexander Lee

EXCO

1978 - 1986

14

Mr Philip Khoo Kim Chuan

EXCO

1979 - 1981

15

Mr Mansor Ahmad

EXCO

1980 - 1981

16

Mr Annuar Hamdan

EXCO

1982 - 1983

17

YM Tunku Adnan Tunku Besar Burhanuddin

EXCO

1983 - 1989

18

Mr Leslie Eu Peng Meng

EXCO

1984 - 1985

19

Tan Sri Datuk Amar Ling Beng Siew

EXCO

1985 - 2001

20

Mr Kamarulzaman Bahadun

EXCO

1987 - 1989

21

YAM Tunku Imran Ibni Tunku Jaafar

EXCO

1987 - 1990
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22

Datuk Sulaiman Abdullah

EXCO

1987 - 1995

23

Datuk Baharuddin Musa

EXCO

1987 - 1990

24

Mr Taib Rasak

EXCO

1987 - 1990

25

Jen (B) Tan Sri Zain Hashim

EXCO

1988 - 2003

26

Dato’ Robert Chan Woot Koon

EXCO

1989 - 1996

27

Tan Sri Dr Mohd Munir Abdul Majid

EXCO

1989 - 1993

28

Dato’ Dr Jeffrey F Kitingan

EXCO

1989 - 1991

29

YM Tunku Iskandar Tunku Abdullah

EXCO

1989 - 1997

30

Datuk Abdul Latiff Hussein

EXCO

1989 - 1998

31

Temenggong Tan Sri Tai Sing Chii

EXCO

1990 - 2012

32

Dato’ Nicholas Fung

EXCO

1990 - 1997

33

Haji Ismail Haji Hashim

EXCO

1991 - 1993

34

Dr Stephen Leong Mun Yoon

EXCO

1993 - 2015

35

Dato’ Mohd Hilmey Mohd Taib

EXCO

1997 - 2002
2004 - 2005

36

Dr Hamzah Ahmad

EXCO

1997 - 2001

37

Tan Sri Asmat Kamaludin

EXCO

2001 - 2017

38

Tan Sri Dr Lin See Yan

EXCO

2001 - 2002
2004 - 2008

39

Dato’ Cheah Kong Wai

EXCO

2001 - 2002

40

Tan Sri Mustafa Mansur

EXCO

2007 - 2012

41

Tan Sri Shamsul Azhar Abbas

EXCO

2007 - 2009

42

Datuk Yeat Sew Chuong

EXCO

2007 - 2009

43

Tan Sri Megat Zaharuddin Megat Mohd Nor

EXCO

2010 - 2013

44

Ms Juita Mohamad

EXCO

2015 - 2016
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Appendix 2
Type of Awards by His Imperial Majesty,
The Emperor of Japan

Grand Cordon of the Order
of the Sacred Treasure
(Previously known as “First Class of
the Order of the Sacred Treasure”)

The Order of the Rising Sun,
Gold and Silver Star
(Previously known as “The Second
Class of the Order of the Rising Sun”)

The Order of the Rising Sun,
Gold Rays with Neck Ribbon
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List of Recipients

On 23 December 1981, H.E. Takeo Arita, Ambassador of Japan to Malaysia, presented YM Raja Tun Mohar Raja Badiozaman,
the award “First Class Order of the Sacred Treasure” (now known as “Grand Cordon of the Order of the Sacred Treasure”) given
by His Majesty, the Emperor of Japan.

Tan Sri Thong Yaw Hong was awarded the Second
Class Order of the Rising Sun.

On 4 February 1982, H.E. Takeo Arita, Ambassador of Japan to
Malaysia, presented Tan Sri Thong Yaw Hong, the award “The
Order of the Rising Sun, Gold and Silver Star ” given by His
Majesty, the Emperor of Japan.
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In 1987, Tan Sri Azman Hashim was awarded “The Order of the
Rising Sun, Gold Rays with Neck Ribbon” by His Majesty, the
Emperor of Japan.

On 3 November 2007, H.E. Masahiko Horie, Ambassador of
Japan to Malaysia, presented Tan Sri Yeoh Tiong Lay, the award
“The Order of the Rising Sun, Gold and Silver Rays with Neck
Ribbon” given by His Majesty, the Emperor of Japan.
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On 23 January 2017, H.E. Dr Makio Miyagawa,
Ambassador of Japan to Malaysia, presented Datuk Seri
Mohamed Iqbal, the award “The Order of the Rising Sun,
Gold Rays with Neck Ribbon” given by His Majesty, the
Emperor of Japan.

On 29 April 2008, H.E. Masahiko Horie, Ambassador of Japan to Malaysia,
presented Dato’ Md Taib Abdul Hamid, the award “The Order of the Rising
Sun, Gold and Silver Rays with Neck Ribbon” given by His Majesty, the
Emperor of Japan.

On 4 September 2013, H.E. Shigeru Nakamura, the Japanese Ambassador to Malaysia, hosted a commendation ceremony to hand
over the certificate awarding MAJECA for “Promotion of mutual understanding and economic cooperation between Japan and Malaysia”
for year 2013 by the Foreign Minister of Japan.
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Daikin
THE TRUSTED AIR SPECIALIST

F

ounded
in
1924,
Daikin
Industries Limited is a global
leader in the manufacturing
of commercial and industrial airconditioning systems. As the world’s
sole manufacturer of the complete
line of air-conditioner-related products
like refrigerants, Daikin has invested
plenty of resources in its research
and
development,
and
design
and production. The Daikin Group
leverages on its core competencies
in products such as inverters, heat
pumps, refrigerant controls and fluorochemical technologies to always
maintain an edge over its competitors.
Daikin has built a strong and wellestablished presence in Japan, China
and across Southeast Asia, Europe
and North America. It holds a prime
share of the air-conditioning market in
Japan and it is also the leading market
player for variable refrigerant volume
(VRV) technology.
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Daikin was the first to introduce the latest
Japanese technology and innovation such as in
the patented VRV system and inverter-controlled
single and multi-split residential and commercial
air-conditioners. Its VRV system is renowned for
its energy-saving operation, flexibility in design,
ease of installation and maintenance and is
thus, well received by commercial customers in
Malaysia.
Daikin Airconditioning (Malaysia) Sdn Bhd was
first established in Malaysia in 1996 (renamed
to Daikin Malaysia Sales & Service Sdn Bhd
in 2016), the company is part of the Daikin
Industries Limited (Japan) Group and is the
distributor for Daikin’s comprehensive range of
products including VRV systems, water chillers
and other hi-tech air conditioning products for
both residential and commercial use.
On 18 May 2006, Daikin Industries Limited
announced that it had acquired a 100% stake
in OYL Industries Bhd, a Malaysian publiclisted company engaged in HVAC (heating,
ventilation and air-conditioning) and air-filtration

businesses worldwide. After the acquisition,
Daikin became the world's second largest airconditioning company
On 16 December 2015, OYL was officially
renamed Daikin Malaysia Sdn Bhd. At present
Daikin consists of four manufacturing plants, two
sales offices and one R&D centre in Malaysia.
Daikin Malaysia is attentively attending to the airconditioning needs of customers in all markets
while concurrently working to help realise a
brighter future for the global environment. With
its excellent service and high-quality products,
Daikin offers peace of mind, confidence and
reliability that only come with experience and a
commitment to customers’ satisfaction.
In addition, Daikin is committed to providing only
the highest quality products at affordable costs
along with reliable after-sales services to our
customers. Daikin strongly believes that it will
be able to achieve even greater success in the
future with its dynamic vision.
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GD Express
Malaysia’s Premier Express Carrier Company
and A Regional Network in the Making
GD Express (GDEX), an express delivery
and logistics services with over 21 years of
industrial experience is most definitely
emerging as a formidable competitor within
the industry. It may have come from
humble beginnings but as it charts higher
growth and gains significant market
acceptance, the company is keen on
boosting its presence within the ecommerce industry, securing its reputation
as a growing industry player within the
Association of Southeast Asian Nations
(ASEAN) region and stamping its mark
within the ASEAN Economic Community
(AEC).
Joining the AEC, an economic bloc that
allows free trade and movement of goods
and services for a market size of over 622
million, may not be an arduous task. As of
September 2017, the company amassed a
total of market capitalization worth RM 3.7
billion. Cementing its reputation as a
prominent express delivery company,
GDEX has clearly proven that it is here to
stay.
BENCHMARKING WITH THE BEST
Having a consistent and exponential
growth since 2000, it was only natural for
GDEX to strengthen ties with foreign
express carriers to offer delivery services
to over 212 countries worldwide, boasting
a 67,000 square feet central all-weather
clearing hub in Petaling Jaya, an integrated
hub management system linked with 223
stations nationwide, a comprehensive
security surveillance system, a fleet
strength of 831 vehicles, a state-of-the-art
IT system, a 138,876 square feet
packaging and warehouse complex,
customized storage and bulk-handling
equipment and a staff base of over 3,513
employees.
As for its services, GDEX offer both
domestic and international express
deliveries, customized logistics solutions
apart from comprehensive logistics
services, enhanced liability coverage for
shipping valuable items and four versions
of GDEX prepaid products that offer
hassle-free shipping with a flat rate price.

GAINING RECOGNITION

DIGITIZED BUSINESS SOLUTIONS

GDEX was listed on ACE Market of Bursa
Malaysia in 2005 and transferred to the
Main Market of Bursa Malaysia in 2013.
As of January 2016, the company
welcomed Yamato Holdings as a new
shareholder. Yamato, a Tokyo stock
exchange listed company, is Japan’s top
parcel delivery company with a 46.7%
market share in 2016. Yamato has
emerged as the second largest
shareholder of GDEX, followed by
Singapore Post Ltd.

In December 2016, the company has
invested RM 5.5 million for 30% stake in
WebBytes Sdn Bhd (WebBytes), a cloud
based software development company.
WebBytes has developed Xilnex, a
subscription based cloud POS used by
over 2,600 retail outlets, as of July 2017.
By harnessing synergies with WebBytes,
the company is able to leverage on the
latest technologies. This would further
enhance existing systems and processes
and serve as a launch pad to offer more
value-added services to its customers.

The company’s sheer dedication,
excellent work ethic and a steady
improvement led to it bagging the Frost &
Sullivan Malaysia Excellence Awards –
Domestic Express Service Provider of the
Year for the Private Sector for three
consecutive years between 2013 and
2015. The award was conferred in
recognition and honour for outstanding
industry
achievements.
The
Achievements were based on an
evaluation study carried out by Frost &
Sullivan to recognize companies and
individuals that have pushed the
boundaries of excellence – rising above
the competition and demonstrating
outstanding
performance
in
the
Malaysian market.

BUILDING A REGIONAL NETWORK
Having established operations in
Malaysia and Singapore, the company
further expanded its foothold in
Indonesia, via partnership with expanded
its foothold in Indonesia, via partnership
with Pos Indonesia and PT SAP Express.

GDEX is raring to move onto the next
phase of growth – brushing shoulders
with regional opportunities made
available on an ASEAN scale, staying
true to its vision of becoming a leading
role model in the logistics services
industry.

RIDING THE TREND
The demand for express delivery
services is a growing trend from various
segments including business to business
(B2B), business to consumer (B2C) and
consumer to consumer (C2C). B2C, or
more commonly known as e-commerce
delivery, has been steadily growing in the
past few years as a result of the
emergence of key e-commerce players in
Malaysia.
With the sharp spike in e-commerce
worldwide and the emergence of the AEC
bodes well for the express delivery
industry. Having proven to run an
organization that works well as a team,
GDEX is continuously exploring growth
opportunities, both organic and inorganic.

GD Express Sdn Bhd
No 19 Jalan Tandang,
46050
Petaling
Jaya,
Selangor Darul Ehsan,
Malaysia.
General Line: 03-77872222
CS Hotline:

03-64195003

Fax:

03-77856818
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Exciting

things are happening

Be transported with a view

See our mall from a whole new dimension

Brought to you from London, now in Malaysia
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On The Lighter Side of
the Annual Conferences...
MAJECA-JAMECA Annual Conferences were laced
with a lighter side of serious business discussions. Golfing was necessary to
relieve the stress. There were also visits to important historical sites and some
entertainment during dinner.

1982

The MAJECA-JAMECA golfers at the Seremban International Golf Club with the Yang Di-Pertuan
Besar of Negeri Sembilan, DYMM Tuanku Ja’afar Al Marhum Tuanku Abdul Rahman (10th from the
right) at the annual golf tournament in 1982.

1984

MAJECA-JAMECA Golf participants at the Royal Selangor Golf
Club for the Annual Tournament during the 7th Joint Conference
in 1984.

Tan Sri Azman Hashim leading the MAJECA-JAMECA Golf Tournament at Kelab Golf DiRaja Selangor.
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1990

1999

MAJECA-JACTIM Golf Tournament on 3 October 1990 at Kelab
Rahman Putra, Kuala Lumpur.

(2nd from right) Temenggong Tan Sri Tai Sing Chii with Japanese
delegates at the Golf Tournament held on 8 March 1999 at
Palace of the Golden Horses, Kuala Lumpur.

(2nd from right) Tan Sri Mohamed Basir Ahmad at the Golf
Tournament on 8 March 1999 at Palace of the Golden Horses,
Kuala Lumpur.

(1st on the left) Jen (B) Tan Sri Zain Hashim and (2nd from right)
Tan Sri Azman Hashim with Japanese delegates at the Golf
Tournament held on 8 March 1999.
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2000

(2nd from right) Tan
Sri Rafidah Aziz, then
MITI Minister, (left) Tan
Sri Azman Hashim and
JAMECA members
at the golf course at
Okinawa in 2000.

Tan Sri Azman Hashim playing golf at Okinawa in 2000.
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Golf trophy.

“Jalan-jalan” in Japan

A visit to Kinkaku (“Golden Pavilion”), Kyoto in 1991.
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Dinner Highlights

It’s all smiles for the winner – Prime Minister Tun Hussein Onn with his prize during the 1st MAJECA-JAMECA Golf
Tournament in 1977 at the Royal Selangor Club.

Tan Sri Azman Hashim at the 13th MAJECA-JAMECA Joint
Conference Dinner on June 1990 in Kuala Lumpur.
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Tan Sri Azman Hashim, President of MAJECA singing at the
dinner on 1 September 2004 at the Palace of the Golden Horses,
Selangor.

Trying out the Japanese drums at the 30th JAMECA-MAJECA Anniversary Reception in Nov 2011!

Kamikiri is a paper cutting craft done as a stage performance.
Kamikiri expert in the process of cutting out the silhouette of
Tan Sri Azman’s side profile.
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Participants were invited to join in the Cultural Dance at the 25th MAJECA-JAMECA Joint Conference dinner.

Traditional dance performance at the 25th
MAJECA-JAMECA Joint Conference Dinner on
1 September 2004.
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Traditional Musical Instrument Performance at the dinner of the 25th
MAJECA-JAMECA Joint Conference on 1 September 2004.

Traditional performance at the State Dinner hosted by Chief Minister of Sarawak in 2014.
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